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Style Strategies: Value vs. value traps; focus on large caps 
 
Return of optimism; trap lines closing in  
The New Year has begun on an optimistic note for the equity markets 
marked by better earnings growth expectations, perceived limited 
impact of demonetization, and optimism in the global markets. This 
optimism frequently translates into buying cheap stocks, perceived to 
be ‘value’. However, more often than not, cheap is expensive and 
expensive is cheap in the Indian context.  
 
Is value investing really back in flavor? 
The value investing strategy seems to be making a comeback of sorts 
because: (a) commodities have started recovering, and (b) regulatory 
challenges have emerged in classic growth sectors (technology, 
pharmaceuticals). Even though growth strategies have outperformed 
value in most periods (5-, 3-, 1-year), in the last three months (even 
after demonetization), value has seen gains. These gains can be 
attributed to the poor performance of growth stocks in the 
pharmaceuticals sector and outperformance in the commodities sector. 
This shift poses a greater challenge in identifying the style of investing, 
as risks are both systematic (commodity plays) and unsystematic 
(pharma and IT). As unsystematic risks can be mitigated in a diversified 
portfolio while systematic cannot, we believe that the value strategy 
has still not come into a secular fold. However, there are clear markers 
– rising global inflation, a likely regime of higher interest rates, and 
likelihood of future higher wages – which support the value-investing 
style. Apart from classic macro indicators, the valuation gap between 
value and growth is higher than its long-term average, making value 
valuations attractive. Thus, it is critical to have a sizeable allocation 
towards value in the portfolio.  

Value, backed by quality, delivers lasting outperformance 
Buying high-quality assets without paying a premium is as much 
value investing as buying average quality assets at a discount. The 
latter is easier to implement, because a pure-value strategy based 
on cheap valuations is well defined, but markers for quality are 
debatable. However, based on certain well-established 
frameworks (Novy-Marx, Graham, Grantham, and Piotroski’s F 
score matrix) that gauge value and quality as two sides of the 
same coin, we present a list of possible winners from our coverage 
universe.  
 
The following are our key ideas based on the quality-value 
frameworks: 
 We leverage Novy-Marx’ framework that emphasizes 

consistency of gross profits to assets as measure of quality 
and apply traditional value screeners (P/B): We use EBIDTA in 
lieu of gross profits for better data consistency across sectors. 
Stocks that screen well using these criteria include Tata Steel, 
IRB Infrastructure, Reliance Industries, and Sintex. 

 Piotroski’s F-score matrix defines financial strength as a 
measure of quality in order to avoid value traps: This screen 
identified VA Tech Wabag, Ashoka Buildcon, Hindalco, and 
KEC International as inexpensive “good” companies. 

 EV/DACF is another reasonably good cashflow measure to 
ascertain value: We add an ROE filter to this framework to 
identify quality + value names that include Tata Motors, Sun 
Pharma, Apollo Tyres, and HCL Tech. 

Naveen Kulkarni, CFA, FRM 
(+91 22 66679947) 
nkulkarni@phillipcapital.in 
 
Aashima Mutneja 
(+91 22 66679974) 
amutneja@phillipcapital.in 
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Charts in Focus – Global growth rebound? 
 

Global growth expectations have turned positive... ...in line with rising long-term inflation expectations across  
 the developed world 

 
 Note: Long-term inflation expectations are derived from 5-year forward 5-year inflation swap rates. 

 

However, headwinds such as rising global policy uncertainty... ...and slowing investment growth will be watched carefully 

 
Source: Bloomberg, World Bank, Global Economic Prospects, Jan 2017 
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Value strategy has seen some traction but not enough 
“It’s far better to buy a wonderful business at a fair price than to buy a fair business at a wonderful price” 
- Warren Buffet 
 
Value strategies have shown to deliver substantial returns, but many 
times in short bursts. On aggregate, India has seen value performing 
in line with growth over the last 15 years; global factors have exerted 
a significant influence on value outperformance in India too. 2003-
2009 saw meaningful value outperformance in India, but this was 
also seen globally. Value has underperformed growth in the last five 
years by a noteworthy margin, but the underperformance is reducing 
over the last three years.  
The last three months have seen some outperformance, but a closer 
look indicates that growth performance has been hit by company-
specific factors in the healthcare sector or an overreaction to 
demonetization in the consumer discretionary sector. While some 
value sectors have underperformed, the commodity sector (higher 
weight in value) has done reasonably well due to global factors. Thus, 
at present, the short-term outperformance of value versus growth is 
a mix of company-specific factors in the growth index, with some 
outperformance in a key value sector. However, when compared to 
other non-style-diversified indices such as Sensex or Nifty, there are 
almost no gains (actually some underperformance vs. the Sensex). 
 

CAGR 20y 15y 10y 5y 

Value 9.2% 16.0% 6.5% 7.7% 

Growth 12.8% 13.3% 5.9% 15.5% 

 
While it seems that value investing as a strategy is still to come into a 
secular fold, returns from value stocks frequently tend to be bunched 
up. In the last 15 years, value, on an aggregate basis, outperformed 
growth by a significant margin. However, the number of years value 
has outperformed growth is just 9 out of 19. Also in the last 20 years, 

the period of value outperforming growth is much shorter than the 
other way around. This means value has very short bursts of very 
high returns, also because value stocks have much higher beta. This 
makes allocation to a value strategy a critical component for 
portfolio construction, as timing these short bursts of high returns is 
quite difficult.  
 
Bottom Line: Current conditions are indicative of value investing 
strategy coming back in flavor  
 

Value vs. growth historical trends 

 
Source: Bloomberg 
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Is the value strategy poised for a comeback? We think so.. 
 
Value has been trading at a substantial discount to growth since the 
Great Financial crisis of 2008. However, narrowing growth premiums 
due to industry-specific headwinds in IT and pharma should see 
some reversal in this trend.  We are already seeing early signs of 
value recovery with the P/B differential between MSCI India Value 

and Growth reducing and moving closer to its long-term average 
(came in line with its three-month outperformance). While most of 
this outperformance could be attributed to unsystematic factors, we 
reckon that the foundation is in place for a ‘value rally’. 

 

Value vs. growth P/B differential has seen some rerating…  …in line with its three-month outperformance 

 
 

Growth performance has been challenged due to sector-specific headwinds in healthcare and consumer discretionary 
MSCI Value Sectors Wts (%) 3m Return Wtd Return 

 

MSCI Growth Sectors Wts (%) 3m Return Wtd Return 

IT 21.8% -3.8% -0.82% 

 

Financials 19.9% -4.5% -0.9% 

Financials 21.8% -4.5% -0.98% 

 

Health Care  19.6% -7.6% -1.5% 

Energy 20.8% 0.1% 0.03% 

 

Consumer Discretionary 15.6% -6.8% -1.1% 

Consumer Discretionary 11.4% -6.8% -0.77% 

 

Consumer Staples 15.3% -1.4% -0.2% 

Materials 6.1% 0.5% 0.03% 

 

IT 12.5% -3.8% -0.5% 

Telecom 5.2% -1.8% -0.09% 

 

Materials  9.5% 0.5% 0.0% 

Industrials 4.9% -1.8% -0.09% 

 

Industrials  6.8% -1.8% -0.1% 

Utilities 4.3% 8.3% 0.36% 

 

Energy  0.8% 0.1% 0.0% 

Consumer Staples 3.6% -1.4% -0.05% 

 

        

Source: MSCI, Bloomberg, BSE   
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6m -1.9% -2.7% -0.8% 

1y -2.4% 1.7% 4.2% 

3y 23% 18.80% -4.2% 

5y 66% 45% -21.8% 



PORTFOLIO MANAGER STYLE GUIDE  | QUARTERLY UPDATE 

  Page 5 

 

Building the global case for value outperformance 
 
While the MSCI India Value Index has not substantially outperformed 
a well-diversified non-style index, we find that globally, value has 
started outperforming. A closer look at US, China, UK, and Euro zone 
value indices indicates major outperformance. The S&P 500 Value 
Index (SVX) is highly correlated to the performance of other value 
markets and has seen considerable outperformance recently. US 
Value performance in turn is highly correlated to the interest rate 

environment which has started tightening.  Rise in core inflation will 
benefit value plays significantly, as it will spur the investment cycle; 
but core inflation in still sluggish in many regions of the world like 
Europe. China saw some improvement in producer price inflation, 
albeit from a low base. All these factors indicate that the time for 
value investing is round the corner. 

 

Globally, value is gaining momentum, largely driven by a run-up in commodities and a rate-tightening environment 

 
Value Returns performance tends to be highly correlated globally, and dominated by US interest rates 

 
Source: MSCI, Bloomberg, BSE   
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S&P Value vs. S&P 500 % 10-yr US Yields (RHS) 

Value vs. Growth returns US China UK Euro Area 

3m 6.6% 6.6% 10.0% 10.7% 

6m 4.7% -1.3% 11.6% 12.8% 

12m 9.2% 0.9% 13.5% 7.4% 

3yr -5.0% -4.9% -12.9% -12.7% 

5yr -5.8% -24.2% -17.9% -19.3% 

Value 1-m returns correlation India China US UK Euro Area 

 India 1 0.47 0.44 0.35 0.4 

China   1 0.49 0.4 0.37 

US      1 0.79 0.81 

UK          1 0.88 

Euro Area         1 
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How to implement value strategies: Focus on the quality aspect of value 
#Framework 1: Profitability and Value - Novy-Marx’s profitability framework for identifying quality names at 
inexpensive valuations 
 
“Buying high-quality assets without paying premium prices is just as much value investing as buying average quality 
assets at discount prices.”- Prof. Robert E Novy Marx, University of Rochester, Simon School of Business 
 
In his paper, “The Other Side of Value: The Gross Profitability 
Premium” (June 2012), Novy-Marx showed that profitability 
(measured by gross profits-to-assets) has roughly as much predictive 
power in identifying value winners as traditional value metrics like 
book-to-market. We borrow this academic concept and try to fit in 
the Indian context to identify stocks that offer both quality and 
value.  

Our screen below builds on this concept of quality investing to 
highlight stocks within our coverage that have delivered: 
1. Consistently positive profitability – At least a 10-year history of 

positive EBITDA/total assets 
2. Cheap valuations based on one-year forward PC estimates – 

FY17E P/B< 1.5x; FY17E P/E <15x 
3. Buy or Neutral rated 
4. Market Cap > Rs 20bn 

 

Companies with at least 10-years of positive EBITDA-to-assets history that look cheap on P/B (<1.5x) and P/E (<15x)  
 

     

EBITDA/total assets P/B P/E 

 Sector  RECO Target (%) Upside MCap (Rs. mn) FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY16 FY17E FY18E FY17E FY17E 

Apollo Tyres Automobiles BUY 239 28 95,009 13.4% 21.9% 13.2% 13.9% 17.1% 20.8% 22.4% 17.7% 15.5% 16.1% 1.3x 8.6x 

Tata Steel Metals BUY 500 7 451,809 15.0% 7.3% 12.4% 8.5% 8.4% 9.6% 7.9% 4.6% 9.1% 10.7% 1.5x 12.9x 

IRB Infrastructure Infrastructure BUY 280 27 77,776 10.1% 14.4% 13.7% 12.6% 12.4% 11.2% 5.6% 6.3% 6.9% 7.8% 1.3x 12.1x 

Shriram Transport Financials BUY 1,350 43 213,678 1.3% 1.4% 1.4% 1.9% 1.7% 2.2% 2.2% 2.8% 2.0% 1.9% 0.0x 12.4x 

Reliance Industries Oil & Gas BUY 1,190 14 3,381,121 9.5% 11.9% 12.4% 10.5% 9.1% 8.1% 7.4% 7.3% 6.1% 8.7% 1.2x 14.0x 

Sintex Industries Midcap BUY 120 34 46,877 8.8% 9.0% 12.5% 10.0% 9.1% 10.4% 10.4% 9.2% 10.0% 11.3% 0.7x 7.3x 

Source: PhillipCapital India Research. As of January 20, 2017 
Note: For Financials, we use pre-provision profit as a proxy for EBITDA 

 
The Novy Marx framework is market-cap agnostic and presents a 
balance of both mid cap and large cap stocks. Tata Steel and 

Reliance Industries are our large-cap picks while Sintex, IRB Infra, 
Shriram Transport Finance and Apollo Tyres are our mid-cap picks. 
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How to implement value strategies: Focus on the quality aspect of value 
#Framework 2: Financial Strength and Value – Piotroski’s F-Scores for value investing while avoiding value traps 
 
Joseph D. Piotroski, Professor of Accounting at Stanford University 
Graduate School of Business, in his paper “Value Investing: The Use 
of Historical Financial Statement Information to Separate Winners 
from Losers” (2000) introduced an accounting-based measure of firm 
quality called Piotroski’s F-score that separated “good” companies 
from “bad”. This F-score is constructed by summing nine binary 
variables where four focus on profitability, three capture liquidity, 
and two evaluate operational efficiency. Empirical evidence suggests 
that an F-score based investment strategy, when applied in order to 
buy expected winners and short expected losers, generated a 23% 
annual return between 1976 and 1996. We apply this framework to 
our coverage to identify “good” companies (score of 8 or 9) that look 
cheap on a coverage relative P/B basis (fall in coverage relative 
quartile 1 or 2). We also maintain our filters of Buy and Neutral-rated 
stocks with market capitalization greater than Rs 20bn. 
 

The Piotroski Scorecard allocates 1pt each for a company with  
1. Positive return on assets 
2. Positive operating cashflow 
3. Higher return on assets 
4. CFO/assets > ROA 

5. Lower debt/assets 
6. Higher current ratio 
7. No share count increase 

8. Higher EBITDA margin 
9. Higher asset turnover 
 
Note: Changes are measured on a yoy basis (FY17E vs FY16) 
 
 

Good quality companies (F-Score of 8 or 9) that offer value (P/B cheap on a coverage relative basis) 

 

     

____ROA____ ____CFO____ CFO/Assets 

Gross 

Debt/T.Assets Current Ratio Share Count EBITDA Margin Asset Turnover Piotroski 

Covg.  

Rel. 

Company Name Sector RECO Target (%)  

Upside 

M Cap 

(Rs mn) 

FY16 FY17E FY16 FY17E FY16 FY17E FY16 FY17E FY16 FY17E FY16 FY17E FY16 FY17E FY16 FY17E F- 

 score 

P/B 

2017E 

P/B  

Quartile 

KEC Intl. Cap Goods BUY 160 8.3 38.0 2.9% 3.1% -3,093 4,525 -4.0% 5.6% 32.8% 30.3% 1.6 1.8 257 257 8.1% 8.6% 1.10 1.12 9 2.2x 2 

VA Tech Wabag Cap Goods BUY 575 17.0 26.8 3.0% 4.2% -1,635 1,229 -5.4% 3.7% 12.9% 9.6% 2.1 2.2 55 55 8.7% 8.8% 0.85 0.96 8 2.5x 2 

Heidelberg Cement BUY 150 30.0 26.2 1.5% 3.6% 1,816 2,689 6.9% 9.5% 26.0% 21.9% 1.0 0.8 227 227 12.9% 15.5% 0.61 0.66 8 2.6x 2 

Ashoka Buildcon Infra BUY 205 22.2 31.4 0.6% 0.7% -1,252 2,031 -0.8% 1.3% 26.9% 26.7% 0.2 0.2 187 187 29.5% 29.7% 0.17 0.19 9 1.6x 1 

Hindalco Inds Metals BUY 210 19.8 362.2 0.6% 2.1% 67,802 65,184 4.9% 4.6% 48.7% 47.7% 1.4 1.3 2,065 2,065 8.8% 12.7% 0.72 0.73 8 0.9x 1 

GSPL Oil & Gas BUY 175 10.8 89.0 7.6% 7.9% 6,032 6,696 10.3% 10.7% 18.1% 16.8% 3.8 4.1 563 563 87.2% 87.0% 0.17 0.17 8 2.1x 2 

Source: PhillipCapital India Research. As of January 20, 2017 

Piotroski’s F score tends to be biased towards small- to mid-cap stocks, as their high book-to-market (low P/B) often do not reflect the benefit of 
quality financial strength (also: limited coverage and less transparency).  We find KEC International, VA Tec Wabag, and Ashoka Buildcon screen 
well in this framework. For further details, please see: https://www.chicagobooth.edu/~/media/FE874EE65F624AAEBD0166B1974FD74D.pdf  

Profitability 

Liquidity 

Operational efficiency 

https://www.chicagobooth.edu/~/media/FE874EE65F624AAEBD0166B1974FD74D.pdf
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How to implement value strategies: Focus on the quality aspect of value 
#Framework 3: Cashflow-based multiples – Companies that are cheap on EV/DACF and have a track record of consistent 
ROE 
 
Given the obvious limitation of valuation metrics (capital structure, 
working capital) such as P/E and EV/EBITDA, we look for cashflow-
based multiples that provide a better measure of a company’s 
earnings ability. While price-to-cashflow is the most widely used 
cashflow metric, it tends to look better for companies that are highly 
leveraged. Hence, to look at companies from a capital structure and 
working capital agnostic basis, we use the Debt Adjusted Cashflow 
measure (most commonly used for oil & gas companies).  
 

We measure this as: Debt-adjusted cashflow = cashflow from 
operations – (increase)/decrease in working capital + *after-tax net 
interest expense. 
 
We highlight companies in our coverage that look cheap on EV/DACF 
on a coverage-relative basis with at least three years of positive ROE. 
We only include Buy and Neutral rated stocks whose market caps are 
more than Rs 20bn.  
 

 

Companies that look cheap on a coverage-relative EV/DACF basis with consistently positive FY15-17E ROE 
Company Name Sector Target  (%)  RECO Market  _________EV/DACF___________  ___________ROE (%)____________ P/E 

   Upside  Cap FY15 FY16 FY17E Quartile FY15 FY16 FY17E FY17E 

Apollo Tyres Automobiles 239 28.0 BUY 95,009 1.5x 1.3x 1.2x 1 21.0 16.9 15.4 8.6x 

Tata Motors Automobiles 570 6.8 BUY 1,713,623 0.9x 0.8x 0.9x 1 25.0 13.7 16.5 11.0x 

Infosys IT Services 1,130 18.6 BUY 2,188,184 2.6x 2.2x 2.0x 2 22.5 21.8 21.1 15.1x 

HCL Technologies IT Services 860 2.1 NEU 1,189,146 3.1x 2.4x 2.1x 2 19.5 25.2 25.2 13.4x 

Allcargo Logistics 215 20.8 BUY 44,873 2.1x 1.8x 1.7x 2 10.4 12.6 16.3 15.2x 

Sun Pharma Pharma 825 27.1 BUY 1,557,807 4.2x 3.5x 2.3x 2 18.7 17.2 19.1 21.8x 

*Tax rate assumed at 30%, Source: PhillipCapital India Research. As of January 20, 2017 

 

Our EV/DACF screen tends to be biased towards large-cap stocks, given their higher visibility of cashflow measures and history of consistent 
returns. We highlight Apollo Tyres, Tata Motors, HCL Tech, and Sun Pharma as our top picks.  
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Large-cap vs. mid-cap? 
 
Mid-caps have outperformed large-cap stocks over the last five years 
and the mid-cap vs. large-cap performance is quite similar to growth 
vs. value. Mid-caps are typically growth stocks, and in an 
environment when growth is rerated, mid-cap stocks will tend to 
outperform. However, like the value outperformance of the last 

three years, large-cap stocks have started outperforming. In terms of 
valuation versus growth prospects, large-caps are better placed over 
the next 12 months, as they offer discounted valuations with a 
similar growth rate as mid-caps. 

 

Price performance: Nifty vs. Nifty Midcap 100  

 
Source: Bloomberg, PhillipCapital India Research 
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Price returns Nifty  Nifty MidCap Nifty vs. Nifty MidCap 

3m -4.9% -6.9% 1.9% 

6m -1.2% 3.9% -5.1% 

1y 3.0% 7.1% -4.1% 

3y 30.3% 69.5% -39.2% 

5y 64.8% 103.6% -38.8% 
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One-year forward PE and PB trends: Nifty vs. Nifty Midcap 100  

 
 

EPS growth: Nifty vs. Nifty Midcap 100  

 
Nifty EPS YoY Growth (%) Nifty Mid Cap EPS YoY Growth (%) 

FY2009 264.48 
 

431.85 
 

FY2010 247.41 -6.5% 485.03 12.3% 

FY2011 325.00 31.4% 503.90 3.9% 

FY2012 350.32 7.8% 527.53 4.7% 

FY2013 391.98 11.9% 474.62 -10.0% 

FY2014 413.89 5.6% 583.61 23.0% 

FY2015 457.13 10.4% 628.46 7.7% 

FY2016 421.75 -7.7% 629.73 0.2% 

FY2017E 440.09 4.3% 835.37 32.7% 

FY2018E  534 21.3% 1008.66 20.7% 

Source: Bloomberg, PhillipCapital India Research Estimates 
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Model Portfolio 

  
_____________EPS (Rs)___________ _________EPS Growth (%)_________ _____________P/E (x)_____________ 

Company  Weight FY16 FY17E FY18E FY16 FY17E FY18E FY16 FY17E FY18E 

FMCG 10.0% 

         HUL 2.0%      18.9       19.4       22.1  4% 2% 14%               45                44                38  

Colgate Palmolive India Ltd 2.0%      22.3       21.7       24.7  9% -3% 14%           40.4            41.5            36.5  

ITC 6.0%         7.8          8.7          9.2  2% 11% 6%           33.1            29.8            28.0  

Automobile 8.5% 

         Maruti 3.0%    151.3     240.0     279.7  23% 59% 17%           37.8            23.8            20.5  

Tata motors 3.0%      34.3       48.7       71.6  -21% 42% 47%           15.7            11.1              7.6  

Bajaj Auto 2.5%    126.2     150.0     177.6  16% 19% 18%           21.7            18.2            15.4  

IT 6.0% 

         Infy 6.0%      59.0       62.9       72.0  9% 7% 14%           16.0            15.0            13.1  

Pharmaceuticals 8.5% 

         Sun Pharma 5.0%      24.1       29.7       34.3  12% 24% 15%           26.7            21.6            18.7  

Aurobindo 3.5%      35.0       42.5       50.6  24% 21% 19%           20.0            16.5            13.9  

Cement 4.0% 

         Ultratech 3.0%      83.3     104.5     108.3  9% 25% 4%           43.1            34.4            33.2  

Dalmia Bharat 1.0%      21.5       58.6       63.1  25% 173% 8%           16.9              6.2              5.8  

Metals & Mining 8.3% 

         Tata Steel 3.0%         9.5       36.2       66.6  - 279% 84%           48.3            12.7              6.9  

Hindalco 2.0%         3.8       14.6       16.2  -72% 285% 12%           48.6            12.6            11.3  

NTPC 3.3%      12.4       12.1       13.6  21% -2% 12%           14.0            14.3            12.8  

Industrial 4.0% 

         L&T 2.0%      44.9       66.8       74.7  -5% 49% 12%           31.5            21.2            18.9  

NCC 2.0%         4.3          5.0          6.7  112% 17% 33%           18.8            16.0            12.0  

Finance 33.3% 

         Axis bank 4.0%      34.5       12.7       18.9  11% -63% 49%           13.0            35.3            23.7  

indusInd bank 3.0%      38.4       49.7       64.0  13% 29% 29%           32.6            25.2            19.6  

SBI 4.5%      14.9          9.6       15.4  -35% -36% 60%           17.2            26.7            16.6  
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Source: PhillipCapital India Research Estimates 

 
 
 

Cholamadalam Fin 2.5%      36.4       47.9       63.9  20% 32% 33%           27.9            21.2            15.9  

HDFC Ltd 5.0%      44.9       46.6       51.3  16% 4% 10%           28.4            27.4            24.8  

LIC Housing Finance 2.0%      32.9       38.9       46.4  20% 18% 19%           16.0            13.5            11.3  

HDFC bank 6.0%      48.6       58.0       69.5  19% 19% 20%           25.7            21.6            18.0  

ICICI Bank 6.3%      16.7       14.6       12.2  -13% -13% -16%           15.4            17.6            21.0  

Oil & Gas 5.0% 

         Reliance Industries 5.0%      92.3       74.4       78.3  15% -19% 5%           11.1            13.7            13.1  

Telecom 9.5% 

         Bharti Infratel 2.0%      12.6       14.3       15.4  19% 13% 8%           27.7            24.4            22.5  

Bharti Airtel 3.0%         9.8       11.5       19.3  -35% 18% 68%           32.4            27.5            16.4  

Dish TV 2.0%         6.6          3.2          5.0  - -52% 56%           13.0            26.8            17.2  

Zee Entertainment 2.5%         9.5       10.7       15.7  10% 13% 47%           51.0            45.3            30.9  

Others 3.0% 

         Tata Comm 1.5%         7.6          4.9       13.6  103% -36% 178%           92.7          143.8            51.8  

Praj Industries 1.5%         3.9          4.5          7.6  50% 17% 69%           21.0            18.0            10.6  
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Disclosures and Disclaimers 
 

PhillipCapital (India) Pvt. Ltd. has three independent equity research groups: Institutional Equities, Institutional Equity Derivatives, and Private Client Group. This report has been prepared by Institutional Equities Group. The 
views and opinions expressed in this document may, may not match, or may be contrary at times with the views, estimates, rating, and target price of the other equity research groups of PhillipCapital (India) Pvt. Ltd.  

This report is issued by PhillipCapital (India) Pvt. Ltd., which is regulated by the SEBI. PhillipCapital (India) Pvt. Ltd. is a subsidiary of Phillip (Mauritius) Pvt. Ltd. References to "PCIPL" in this report shall mean PhillipCapital 
(India) Pvt. Ltd unless otherwise stated. This report is prepared and distributed by PCIPL for information purposes only, and neither the information contained herein, nor any opinion expressed should be construed or 
deemed to be construed as solicitation or as offering advice for the purposes of the purchase or sale of any security, investment, or derivatives. The information and opinions contained in the report were considered by PCIPL 
to be valid when published. The report also contains information provided to PCIPL by third parties. The source of such information will usually be disclosed in the report. Whilst PCIPL has taken all reasonable steps to ensure 
that this information is correct, PCIPL does not offer any warranty as to the accuracy or completeness of such information. Any person placing reliance on the report to undertake trading does so entirely at his or her own risk 
and PCIPL does not accept any liability as a result. Securities and Derivatives markets may be subject to rapid and unexpected price movements and past performance is not necessarily an indication of future performance. 

This report does not regard the specific investment objectives, financial situation, and the particular needs of any specific person who may receive this report. Investors must undertake independent analysis with their own 
legal, tax, and financial advisors and reach their own conclusions regarding the appropriateness of investing in any securities or investment strategies discussed or recommended in this report and should understand that 
statements regarding future prospects may not be realised. Under no circumstances can it be used or considered as an offer to sell or as a solicitation of any offer to buy or sell the securities mentioned within it. The 
information contained in the research reports may have been taken from trade and statistical services and other sources, which PCIL believe is reliable. PhillipCapital (India) Pvt. Ltd. or any of its group/associate/affiliate 
companies do not guarantee that such information is accurate or complete and it should not be relied upon as such. Any opinions expressed reflect judgments at this date and are subject to change without notice. 

Important: These disclosures and disclaimers must be read in conjunction with the research report of which it forms part. Receipt and use of the research report is subject to all aspects of these disclosures and disclaimers. 
Additional information about the issuers and securities discussed in this research report is available on request. 

Certifications: The research analyst(s) who prepared this research report hereby certifies that the views expressed in this research report accurately reflect the research analyst’s personal views about all of the subject issuers 
and/or securities, that the analyst(s) have no known conflict of interest and no part of the research analyst’s compensation was, is, or will be, directly or indirectly, related to the specific views or recommendations contained 
in this research report.  

Additional Disclosures of Interest: 
Unless specifically mentioned in Point No. 9 below: 
1. The Research Analyst(s), PCIL, or its associates or relatives of the Research Analyst does not have any financial interest in the company(ies) covered in this report. 
2. The Research Analyst, PCIL or its associates or relatives of the Research Analyst affiliates collectively do not hold more than 1% of the securities of the company (ies)covered in this report as of the end of the month 

immediately preceding the distribution of the research report. 
3. The Research Analyst, his/her associate, his/her relative, and PCIL, do not have any other material conflict of interest at the time of publication of this research report. 
4. The Research Analyst, PCIL, and its associates have not received compensation for investment banking or merchant banking or brokerage services or for any other products or services from the company(ies) covered in 

this report, in the past twelve months. 
5. The Research Analyst, PCIL or its associates have not managed or co-managed in the previous twelve months, a private or public offering of securities for the company (ies) covered in this report. 
6. PCIL or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party, in connection with the research report. 
7. The Research Analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Research report. 
8. The Research Analyst and PCIL has not been engaged in market making activity for the company(ies) covered in the Research report. 
9. Details of PCIL, Research Analyst and its associates pertaining to the companies covered in the Research report: 
 

Sr. no. Particulars Yes/No 

1 Whether compensation has been received from the company(ies) covered in the Research report in the past 12 months for investment banking transaction by PCIL No 

2 Whether Research Analyst, PCIL or its associates or relatives of the Research Analyst affiliates collectively hold more than 1% of the company(ies) covered in the Research report No 

3 Whether compensation has been received by PCIL or its associates from the company(ies) covered in the Research report No 

4 PCIL or its affiliates have managed or co-managed in the previous twelve months a private or public offering of securities for the company(ies) covered in the Research report No 

5 Research Analyst, his associate, PCIL or its associates have received compensation for investment banking or merchant banking or brokerage services or for any other products or services 
from the company(ies) covered in the Research report, in the last twelve months 
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Independence: PhillipCapital (India) Pvt. Ltd. has not had an investment banking relationship with, and has not received any compensation for investment banking services from, the subject issuers in the past twelve (12) 
months, and PhillipCapital (India) Pvt. Ltd does not anticipate receiving or intend to seek compensation for investment banking services from the subject issuers in the next three (3) months. PhillipCapital (India) Pvt. Ltd is 
not a market maker in the securities mentioned in this research report, although it, or its affiliates/employees, may have positions in, purchase or sell, or be materially interested in any of the securities covered in the report. 

Suitability and Risks: This research report is for informational purposes only and is not tailored to the specific investment objectives, financial situation or particular requirements of any individual recipient hereof. Certain 
securities may give rise to substantial risks and may not be suitable for certain investors. Each investor must make its own determination as to the appropriateness of any securities referred to in this research report based 
upon the legal, tax and accounting considerations applicable to such investor and its own investment objectives or strategy, its financial situation and its investing experience. The value of any security may be positively or 
adversely affected by changes in foreign exchange or interest rates, as well as by other financial, economic, or political factors. Past performance is not necessarily indicative of future performance or results. 

Sources, Completeness and Accuracy: The material herein is based upon information obtained from sources that PCIPL and the research analyst believe to be reliable, but neither PCIPL nor the research analyst represents or 
guarantees that the information contained herein is accurate or complete and it should not be relied upon as such. Opinions expressed herein are current opinions as of the date appearing on this material, and are subject to 
change without notice. Furthermore, PCIPL is under no obligation to update or keep the information current. Without limiting any of the foregoing, in no event shall PCIL, any of its affiliates/employees or any third party 
involved in, or related to computing or compiling the information have any liability for any damages of any kind including but not limited to any direct or consequential loss or damage, however arising, from the use of this 
document. 

Copyright: The copyright in this research report belongs exclusively to PCIPL. All rights are reserved. Any unauthorised use or disclosure is prohibited. No reprinting or reproduction, in whole or in part, is permitted without 
the PCIPL’s prior consent, except that a recipient may reprint it for internal circulation only and only if it is reprinted in its entirety. 

Caution: Risk of loss in trading/investment can be substantial and even more than the amount / margin given by you. The recipient should carefully consider whether trading/investment is appropriate for the recipient in 
light of the recipient’s experience, objectives, financial resources and other relevant circumstances. PCIPL and any of its employees, directors, associates, group entities, or affiliates shall not be liable for losses, if any, 
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Disclaimer: Please visit our website  www.phillipcapital.in 

For U.S. persons only: This research report is a product of PhillipCapital (India) Pvt Ltd., which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research 
report is/are resident outside the United States (U.S.) and are not associated persons of any U.S.-regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer, and is/are not 
required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances, 
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interpretations thereof by the U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above, then it should not act upon 
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Pvt Ltd. has entered into an agreement with a U.S. registered broker-dealer, Decker & Co, LLC. Transactions in securities discussed in this research report should be effected through Decker & Co, LLC or another U.S. 
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