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Results in line: Pl Industries Q4FY13 results have been in line. After adjusting for un-
absorption of cost at Jambusar plant (non-recurring) EBIDTA is almost in line with our
estimates at Rs 492 mn. Higher growth in custom synthesis business overshadowed
weak domestic agrochem business. Domestic agrochem business revenues degrew
by about 1.2% in Q4; but however custom synthesis business revenues grew a strong
72% yoy and accounted for 60% of total revenues. EBIDTA margins yoy & qoq have
declined by 122 bps & 87 bps respectively as a result of higher other which has gone
up both yoy & qoq by 28% & 2.6% respectively. Although, PAT margins are down yoy
by 18 pbs, it has risen by 63 bps qog mainly due to rise in other income by 91% and
fall in interest expenses qoq by 34% to Rs 47 mn, as company replaced the high cost
debt with low cost debt

CSM excels while domestic business suffers: Led by good response for the
commercialized products under CSM business, this segment revenues improved 72%
yoy to Rs 2.25 bn, while for FY14E it is expected to improve by ~25% (as guide by
management) on the back of potential of recently commercialized products and
ramping of Jambusar plant. The revenues from domestic agrochem business in the
weak demand environment degrew 1.2% yoy, while it is expected to grow ~20% for
FY14E (also to be helped by favorable monsoon). Despite pressure from domestic
agrochem business Adj. Ebitda yoy grew by ~31% to Rs 492 mn (+2% to our
estimates) as a result of improved CSM business performance. Rise in depreciation
cost negated the fall in interest cost following the Dahej capacity commissioning. Adj.
PAT grew 38% yoy to Rs 300 mn, adjusted for forex gain of Rs 37 mn & non recurring
loss at Jambusar of Rs 95 mn adj which has been above our and street estimate of Rs
280 mn.

Key takeways of the Q4FY13 concall

1) Jambusar facility added Rs ~150 mn to Q4FY13 revenues and going by the
guidance this could account Rs ~1 bn to overall revenues up 2) Under absorption of
cost to the tune of Rs 95 mn (non recurring) at Jambusar plant and unfavorable
dynamics for domestic agrochem business led to lower margins 3) The custom
synthesis business order book stands at USD ~305 mn, co., intends to launch 2-3
products and a ramp up of the same could happen over the next 2-3 years. Expects
margins for this business to expand by ~150 bps to ~17.5%, mainly attributed to
ramp up in capacity of Jambusar plant 4) Management have guided for ~25% & ~20%
growth for custom synthesis & domestic agrochem business for FY14, 5) Jambusar
plant is currently producing 1 product and it is expected to add 2nd product in near
future 6) The FY14 guidance for Agrochem domestic business stands at ~20%
provided better monsoon, also they are looking to launch two products in rabi
season of current fiscal 7) Gross debt stands at Rs 1.87 bn ( Long term- Rs 0.85 bn,
Short term Rs 1.02 bn), overall interest cost have lowered down due to repayment of
high cost debt

Valuation & Target Price: Backed by better product mix in agrochemicals and a
strong order book (USD 305 mn) in custom synthesis business offers better
prospects, we expect earnings to compound by 32% during FY13-FY15E. On FY14E
the stock is trading at undemeanding PER of 12x, we value the fair PT at Rs 150 (15x
FY14E EPS of Rs 10). Tweak estimates somewhat, maintain Buy.
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Other Key Ratios

Rs mn FY13 FY14E FY15E
Net Sales 11,484 12,571 14,898
EBITDA 1,779 2,201 2,674
Net Profit 976 1,264 1,567
EPS, Rs 7.2 10.1 12.5
PER, X 17.3 12.4 10.0
EV/EBIDTA, x 10.5 8.0 6.4
EV/Net Sales, x 1.6 1.4 1.2
ROE, % 18.4 19.3 19.4

Debt/Equity, % 37.6 30.5 24.7

Source: PhillipCapital India Research Est.
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Q4FY13 Results

Standalone Consolidated

Rs mn Q3FY13 Q4 FY12 Q4FY13 yoy% qoq% FY12 FY13 % chg FY12 FY13 % chg
Net Sales 2,819 2,339 3,287 40.6 16.6 8,750 11,476 31.2 8,770 11,484 31.0
As % of sales 84.2 83.9 85.0 83.6 84.6 83.4 84.5

Raw Material Consumed 1,681 882 1,686 91.1 0.3 4,867 6,430 32.1 4,869 6,433 32.1
As % of sales 59.6 37.7 51.3 55.6 56.0 55.5 56.0

Stock Adjustment (156) 394 292 -26.0 -287.4 (336) 17 -105.1 (336) 17  -105.1
Purchase of Finished Goods 126 98 21 -78.7 -83.4 390 295 -24.3 390 295 -24.3
As % of sales 4.5 4.2 0.6 4.5 2.6 4.4 2.6

Employee Expenses 200 181 255 40.9 27.6 702 864 23.2 719 886 23.2
As % of sales 7.1 7.7 7.8 8.0 7.5 8.2 7.7

Other Expenses 522 424 541 27.6 3.6 1693 2103 24.2 1671 2074 24.1
As % of sales 18.5 18.1 16.5 19.3 18.3 19.0 18.1

Total Expenditure 2,373 1,962 2,795 42.4 17.8 7,315 9,709 32.7 7,313 9,705 32.7
EBIDTA 446 376 492 30.8 10.2 1,434 1,767 23.2 1,457 1,779 22.1
Depreciation 50 44 69 56.2 39.1 171 218 27.5 173 220 27.3
EBIT 397 332 423 27.3 6.6 1,263 1,549 22.6 1,284 1,559 21.4
Interest 71 51 47 -7.6 -34.1 201 221 10.1 199 218 9.8
Other Income 27 32 52 62.2 91.7 73 113 55.0 72 112 55.1
Forex fluctuation -7 -37 45 3 -93.3 45 3 -93.2
Exceptional items 303 321

PBT 360 313 464 48.2 29.1 1,394 1,437 3.1 1,434 1,450 1.1
Tax 120 95 138 45.0 15.4 388 474 22.1 398 477 19.7
Tax rate % 33 30 30 -2.1 -10.7 28 33 28 33

Reported PAT 240 218 326 49.6 36.0 1,005 963 -4.2 1,036 973 -6.0
Adj. PAT 240 218 300 37.7 25.2 793 963 215 811 973 20.0
EPS Rs 1.9 1.7 2.2 27.3 16.3 6.3 7.1 12.3 6.5 7.2 10.9
EBIDTA % 15.8 16.1 15.0 16.4 15.4 16.6 15.5

PAT % 8.5 9.3 9.1 9.1 8.4 9.3 8.5

Source: Company, PhillipCapital India Research
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Financials

Income Statement Cash Flow
Y/E Mar, Rs mn FY12 FY13 FY14E FY15E Y/E Mar, Rs mn FY12 FY13  FY14E  FY15E
Net sales 8,770 11,484 12,571 14,898 Pre-tax profit 1,434 1,453 1,732 2,146
Growth, % 22 31 9 19 Depreciation 173 220 297 355
Total income 8,770 11,484 12,571 14,898 Chg in working capital -107 -585 -1,073 -569
Raw material expenses -4,869 -6,433 -7,040 -8,343 Total tax paid -414 -478 -468 -578
Employee expenses -719 -886 -981 -1,162 Cash flow from operating activities 1,085 611 488 1,354
Other Operating expenses -1,725 -2,386 -2,349 -2,719 Capital expenditure -1,083 -1,821 -500 -1,000
EBITDA (Core) 1,457 1,779 2,201 2,674 Cash flow from investing activities -1,083 -1,821 -500 -1,000
Growth, % 17.4 22.1 23.7 21.5 Free cash flow 2 -1,210 -12 354
Margin, % 16.6 15.5 17.5 17.9 Equity raised/(repaid) 10 1,120 -10 0
Depreciation -173 -220 -297 -355 Dividend (incl. tax) -17 -31 -29 0
EBIT 1,284 1,559 1,904 2,319 Cash flow from financing activities -7 1,089 -39 0
Growth, % 18.0 21.4 22.1 21.8 Net chg in cash -5 -121 -51 354
Margin, % 14.6 13.6 15.1 15.6
Interest paid -199 -218 -180 -180 Valuation Ratios & Per Share Data
Other Non-Operating Income 72 112 7 7
Non-recurring ltems 321 0 0 0 AL AL EYETEREVISE
Pre-tax profit 1,434 1,453 1,732 2,146 Per Share data
Tax provided -398 -477 -468 -579 EPS (INR) 6.4 7.2 101 12.5
Profit after tax 1,035 976 1,264 1,567 Growth, % 104 122400 239
Net Profit 1,035 976 1,264 1,567 Book NAV/share (INR) 26.0 39.3 52.2 64.5
Growth, % 236 214 294 23.9 FDEPS (INR) 6.4 72101125
Net Profit (adjusted) 804 976 1264 1,567 CEPS (INR) >:2 8& 125 153
Unadj. shares (m) 125 135 125 125 CFPS (INR) 8.1 7.2 3.8 10.8
Wtd avg shares (m) 125 135 125 125 DPS (INR) 01 02 02 .

Return ratios

Return on assets (%) 15.9 11.6 11.9 13.0
Balance Sheet Return on equity (%) 247 184 193 194
Y/E Mar, Rs mn FY12 FY13 FY14E FY15E Return on capital employed (%) 29.8 20.0 19.0 19.5
Cash & bank 94 161 111 435 Turnover ratios
Debtors 1,722 2,625 3,031 3,592 Asset turnover (x) 1.6 1.7 1.5 1.5
Inventory 1,788 2,417 2,652 3,143 Sales/Total assets (x) 1.2 1.2 1.1 1.2
Loans & advances 586 695 503 503 Sales/Net FA (x) 2.6 2.5 2.3 2.5
Total current assets 4,190 5,899 6,296 7,672 Working capital/Sales (x) 0.1 0.1 0.2 0.2
Investments 5 5 5 5 Working capital days 22.6 37.7 65.6 69.3
Gross fixed assets 3,952 5,034 6,855 7,355 Liquidity ratios
Less: Depreciation -1,249 -1,469 -1,767 -2,122 Current ratio (x) 1.2 1.3 1.6 1.7
Add: Capital WIP 1,083 1,821 500 1,000 Quick ratio (x) 0.7 0.8 0.9 1.0
Net fixed assets 3,785 5,386 5,589 6,233 Interest cover (x) 6.5 7.1 10.6 12.9
Total assets 7,997 11,308 11,908 13,928 Dividend cover (x) 53.5 36.C 50.5

Total debt/Equity (%) 76.1 37.6 30.5 24.7
Current liabilities 3,552 4,551 3,926 4,408 Net debt/Equity (%) 73.3 34.6 28.9 19.4
Provisions 166 224 224 224 Valuation
Total current liabilities 3,718 4,776 4,150 4,633 PER (x) 19.5 17.3 124 10.0
Non-current liabilities 1,098 1,098 1,098 1,099 Price/Book (x) 4.8 3.2 2.4 1.9
Total liabilities 4,816 5,873 5,248 5,731 EV/Net sales (x) 2.1 1.6 1.4 1.2
Paid-up capital 125 135 125 125 EV/EBITDA (x) 124 10.5 8.0 6.4
Reserves & surplus 3,129 5,182 6,417 7,955 EV/EBIT (x) 14.0 12.C 9.2 7.4
Shareholders’ equity 3,254 5,317 6,542 8,081
Total equity & liabilities 7,997 11,308 11,908 13,928

Source: Company, PhillipCapital India Research Estimates
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Disclosures and Disclaimers

PhillipCapital (India) Pvt. Ltd. has three independent equity research groups: Institutional Equities, Institutional Equity Derivatives and Private Client Group. This
report has been prepared by Institutional Equities Group. The views and opinions expressed in this document may or may not match or may be contrary at times
with the views, estimates, rating, target price of the other equity research groups of PhillipCapital (India) Pvt. Ltd.

This report is issued by PhillipCapital (India) Pvt. Ltd. which is regulated by SEBI. PhillipCapital (India) Pvt. Ltd. is a subsidiary of Phillip (Mauritius) Pvt. Ltd. References
to "PCIPL" in this report shall mean PhillipCapital (India) Pvt. Ltd unless otherwise stated. This report is prepared and distributed by PCIPL for information purposes
only and neither the information contained herein nor any opinion expressed should be construed or deemed to be construed as solicitation or as offering advice for
the purposes of the purchase or sale of any security, investment or derivatives. The information and opinions contained in the Report were considered by PCIPL to be
valid when published. The report also contains information provided to PCIPL by third parties. The source of such information will usually be disclosed in the report.
Whilst PCIPL has taken all reasonable steps to ensure that this information is correct, PCIPL does not offer any warranty as to the accuracy or completeness of such
information. Any person placing reliance on the report to undertake trading does so entirely at his or her own risk and PCIPL does not accept any liability as a result.
Securities and Derivatives markets may be subject to rapid and unexpected price movements and past performance is not necessarily an indication to future
performance.

This report does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person who may receive this report.
Investors must undertake independent analysis with their own legal, tax and financial advisors and reach their own regarding the appropriateness of investing in any
securities or investment strategies discussed or recommended in this report and should understand that statements regarding future prospects may not be realized.
In no circumstances it be used or considered as an offer to sell or a solicitation of any offer to buy or sell the Securities mentioned in it. The information contained in
the research reports may have been taken from trade and statistical services and other sources, which we believe are reliable. PhillipCapital (India) Pvt. Ltd. or any of
its group/associate/affiliate companies do not guarantee that such information is accurate or complete and it should not be relied upon as such. Any opinions
expressed reflect judgments at this date and are subject to change without notice

Important: These disclosures and disclaimers must be read in conjunction with the research report of which it forms part. Receipt and use of the research report is
subject to all aspects of these disclosures and disclaimers. Additional information about the issuers and securities discussed in this research report is available on
request.

Certifications: The research analyst(s) who prepared this research report hereby certifies that the views expressed in this research report accurately reflect the
research analyst’s personal views about all of the subject issuers and/or securities, that the analyst have no known conflict of interest and no part of the research
analyst’s compensation was, is or will be, directly or indirectly, related to the specific views or recommendations contained in this research report. The Research
Analyst certifies that he /she or his / her family members does not own the stock(s) covered in this research report.

Independence: PhillipCapital (India) Pvt. Ltd. has not had an investment banking relationship with, and has not received any compensation for investment banking
services from, the subject issuers in the past twelve (12) months, and PhillipCapital (India) Pvt. Ltd does not anticipate receiving or intend to seek compensation for
investment banking services from the subject issuers in the next three (3) months. PhillipCapital (India) Pvt. Ltd is not a market maker in the securities mentioned in
this research report, although it or its affiliates may hold either long or short positions in such securities. PhillipCapital (India) Pvt. Ltd does not hold more than 1% of
the shares of the company(ies) covered in this report.

Suitability and Risks: This research report is for informational purposes only and is not tailored to the specific investment objectives, financial situation or particular
requirements of any individual recipient hereof. Certain securities may give rise to substantial risks and may not be suitable for certain investors. Each investor must
make its own determination as to the appropriateness of any securities referred to in this research report based upon the legal, tax and accounting considerations
applicable to such investor and its own investment objectives or strategy, its financial situation and its investing experience. The value of any security may be
positively or adversely affected by changes in foreign exchange or interest rates, as well as by other financial, economic or political factors. Past performance is not
necessarily indicative of future performance or results.

Sources, Completeness and Accuracy: The material herein is based upon information obtained from sources that PCIPL and the research analyst believe to be
reliable, but neither PCIPL nor the research analyst represents or guarantees that the information contained herein is accurate or complete and it should not be
relied upon as such. Opinions expressed herein are current opinions as of the date appearing on this material and are subject to change without notice.Furthermore,
PCIPL is under no obligation to update or keep the information current.

Copyright: The copyright in this research report belongs exclusively to PCIPL. All rights are reserved. Any unauthorized use or disclosure is prohibited. No reprinting or
reproduction, in whole or in part, is permitted without the PCIPL’s prior consent, except that a recipient may reprint it for internal circulation only and only if it is

reprinted in its entirety.

Caution: Risk of loss in trading in can be substantial. You should carefully consider whether trading is appropriate for you in light of your experience, objectives,
financial resources and other relevant circumstances.
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