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The ‘order-book-keeper’ — Mixed trends; Momentum picking up
INDIA | INFRASTRUCTURE | Sector Update

The order-book-keeper — our quarterly publication —is a tracker of the state of the orderbooks of
the EPC companies. In this report we publish an exhaustive orderbook status of 15 construction
companies (EPC and BOT), tracking the magnitude and break-up of the orderbooks, order inflows
and some of their key orders. We also keep an eye on the share of stuck or slow moving orders,
due to internal/external reasons. This ‘one-stop’ comparison helps investors take a more
informed investment call for individual stocks vs. their peers.

Our Q3FY20 orderbook evokes mixed reactions. While on one hand, the quarter saw significant
order cancellations by various players, impacting the net order inflow for the quarter — we
observe that the gross order inflow remained strong (same as last quarter). Almost all EPC
companies currently have decent orderbooks — 2-3x_book-to-sales (average 3.3x, last year
average 3.6x). So while the revenue visibility has slightly declined, the GROSS order inflow was
strong in Q3, at Rs 209bn (+6% yoy). Multiple project cancellations by companies (NCC, IRB,
Simplex) translated into NET order inflow of Rs 7bn only.

The NHAI order award activity has been quite lackadaisical over last few quarters, due to the
challenges it faced in land acquisition. NHAI awarded only ~2250km of projects in FY19 — as
compared to 7400km in FY18; and has awarded less than 3500km YTD in FY20. Having said that,
we have seen NHAI order award activity pick in last few weeks, with PNC/Ashoka grabbing orders
of Rs 51bn/Rs10bn in this quarter already. We expect NHAI to continue this order award
momentum in Q4FY20 - which would mean road companies might witness decent order
inflow. Due to muted order award activity from NHAI YTD, we have seen orderbooks depleting
for single-segment road companies (like IRB, KNR, PNC, HG Infra) and other road dependent
players (like Sadbhav, Ashoka, Dilip) — these companies stand to gain the most now.

Segments like buildings, metro and irrigation have seen continuous (though sporadic) order
inflow from different parts of the country. We expect this to continue, and govt bodies to award
incrementally more orders, as they start executing their FY21 plan, post announcement of
Union Budget FY21. We expect significant order awards in Metros (Delhi, Patna, Bangalore),
Buildings (PMAY across India) and irrigation (State and Centre) segments, in 1HFY21. Due to this,
companies with diversified orderbooks might see decent order inflow.

A persistent issue, over the last few quarters, has been the share of HAM projects in the
orderbooks, awaiting AD. That issue appears to have been largely resolved now. As of now, the
companies have only Rs 57bn of orders, awaiting ADs — with only 10%/15%/19% of orderbooks
for KNR/Ashoka/PNC now awaiting ADs. Read our detailed report on HAM projects here.

Another concern that had cropped up, in last few quarters, was the status of current and future
projects in the states of AP and Maharashtra. The new state govt in AP, after cancelling multiple
projects awarded by the earlier govt (accusing it of graft) — has now taken a reconciliatory
approach, and has started work on some projects (primarily PMAY projects). Projects in
Maharashtra appear to be running as scheduled (after initial scare of
cancellation/postponement) — including metro projects (like Mumbai, Pune) and expressway
projects (like Mumbai Nagpur). Any positive development on this front (negative has already
been largely factored) would augur well for the sector, and companies.

We maintain our positive stance on the sector and see EPC companies delivering superior returns
over the next 12-18 months. Our top picks are PNC Infratech (robust orderbook, strong balance
sheet), Ashoka Buildcon (robust BOT/HAM portfolio, strong balance sheet, BOT deal trigger), NCC
(cleaned-up diversified orderbook, strong balance sheet), and KNR Construction (strong balance
sheet, strong orderbook). We remain negative on ITD Cementation (inconsistent execution track
record, unattractive segmental positioning).
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Growth to be driven by the decent orderbooks

Our Q3FY20 ‘orderbook keeper’ demonstrates that almost all EPC companies
currently have decent orderbooks, representing 2-3x book-to-sales. Few like ITDC,
Ahluwalia and Capacité have orderbooks at relatively higher book-to-sales. IRB Infra
relatively, has the weakest orderbook.

Most EPC companies have orderbooks in the range of 2.0-3.0x book-to-sales
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Source: Companies, Phillip Capital India Research

NET inflow impacted by cancellations; Gross remains strong
The NET order inflow was weak in this quarter — Rs 7bn (-96% yoy). However, this was
largely due to record order cancellations in this quarter, by various players (NCC< IRB,
Simplex). Adjusting for that, and the new/L1 order received, the GROSS order inflow
for the quarter stood at strong Rs 209bn (+6% yoy, last four quarter average Rs
183bn). The order inflow was boosted by strong order award activity across segments
(excluding Roads).

We have already seen NHAI order award activity pick in last few weeks, with
PNC/Ashoka grabbing orders of Rs 51bn/Rs10bn in this quarter already. We expect
NHAI to continue this order award momentum in Q4FY20 — which would mean road
companies might witness decent order inflow. As other govt bodies also start
awarding incremental orders (as they start executing their FY21 plan), we expect
significant order awards in Roads (NHAI, other states), Metros (Delhi, Patna,
Bangalore), Buildings (PMAY) and irrigation (State and Centre) segments, in 1HFY21.
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Almost all EPC companies currently
have decent orderbooks, representing
2-3x book-to-sales

Multiple order cancellations led to weak NET order inflow in Q3FY20

Rs mn 3QFY19 4QFY19 1QFY20 2QFY20 3QFY20 Cancellation New/L1 3QFY20

Net Inflow Gross Inflow
NCC 45,115 1,04,009 -55,143 14,100 -60,068 71,000 - 10,932
Jkumar 18,742 8,754 -997 43,713 -1,080 - -1,080
KNR 1,582 31,905 10,828 10,358 12,760 6,350 19,110
PNC 25,730 53,207 618 -23 -725 19,970 19,245
ITD Cementation 10,365 9,908 8,670 15,994 23,221 3,500 26,721
Ahluwalia 14,711 11,884 2,838 6,373 11,093 7,000 18,093
H.G. Infra 15,934 8,773 141 4,742 10,218 1,130 11,348
Dilip Buildcon 16,529 6,420 1,452 30,729 32,937 8,605 41,542
Simplex 13,874 7,897 6,556 11,106 -23,028 23,000 1,640 1,612
IRB 2,240 3,533 9,673 18,889 -31,728 30,000 - -1,728
Ashoka 6,946 1,645 6,511 1,394 15,904 14,544 30,448
Sadbhav 547 -6,231 4,197 -7,234 -3,550 7,000 -930 2,520
JMC Projects 6,940 9,695 11,149 4,707 17,188 9,500 26,688
Capacite 14,614 1,556 2,502 45,233 889 889
PSP 3,861 6,153 7,313 1,015 3,101 3,101
Total 1,97,731 2,59,107 76,307 2,01,097 7,133 1,31,000 71,309 2,09,442
% YoY -22% -40% -71% 84% -96% 6%

Source: Companies, Phillip Capital India Research
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Very little part of orderbooks now stuck or delayed

As companies (like NCC, IRB) cancelled stuck orders from their orderbooks, and road
companies (like Ashoka, KNR) received Appointed Dates (AD) for their projects — the
‘stuck’ part of orderbooks have declined significantly. Currently only 10%/15%/19%
of orderbooks for KNR/Ashoka/PNC are awaiting AD. At the same time, while 18% of
orderbook for NCC is still in AP — execution has picked up pace there as well. 26% of
the orderbook for IRB is made up of O&M contracts, which are to be executed over
long term.

Less than 20% of the orderbook is non-contributing for any player
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Source: Companies, PhillipCapital India Research
(*NCC — Entire orderbook in AP assumed to be slow moving)
(*IRB — 26% of orderbook comprises long term O&M contracts)

Projects in the state of AP — limping back into execution

A major concern that had cropped up, in last few quarters, was the status of current
and future projects in the states of AP and Maharashtra. The new state govt in AP,
after cancelling multiple projects awarded by the earlier govt (accusing it of graft) —
has now taken a reconciliatory approach, and has started work on some projects
(primarily PMAY projects). Any positive development on this front (negative has
already been largely factored) would augur well for the sector, and companies.

On the other hand, after an initial scare of stopping work, projects in Maharashtra
appear to be running as scheduled — including metro projects (like Mumbai, Pune)
and expressway projects (like Mumbai Nagpur). The new government appears to be
tracking the same path of infrastructure development, as it predecessor — though
projects like Bullet train, appear to have been put on the back-burner.

While it is natural to extrapolate this development to other states, we find it highly
unlikely that any other state will see similar (in)action by a new govt. Historically too,
much more fiercely competing political parties have exchanged power in various
states (UP, Rajasthan, Karnataka, Maharashtra) but never before has any state govt
cancelled any order in a unilateral manner like the AP govt did, earlier this year. We
see this more of an aberration, than the norm.
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EPC orderbooks — trend and segmental break-up

|NCC (Orderbook = Rs 250bn; 2.7x book-to-sales)

Slow moving = 18% (projects in AP)
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‘ Ahluwalia Contracts (Orderbook = Rs 76bn; 4.6x book-to-sales)

Slow moving = 7% (Charbagh); L1 = 9% |
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PSP Projects (Orderbook = Rs 31bn; 2.2x book-to-sales)

Slow moving = NA
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‘ IRB Infrastructure (Orderbook = Rs 68bn; 1.3x book-to-sales)

Long term projects = 26% (O&Ms)
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Yet to start = 10% (HAMs)
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‘ HG Infra (Orderbook = Rs 63bn; 2.9x book-to-sales)

Slow moving = 27% (New HAMs)
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‘ JKumar (Orderbook = Rs 124bn; 4.1x book-to-sales) Slow moving < 4% |
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‘ Dilip Buildcon (Orderbook = Rs 221bn; 2.4x book-to-sales)

New orders/L1 = 3%
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Our Recommendations

Mkt Cap Price EPC Target Our Target  BOT/Others | CMP implied
Company Rs bn CMP Rating Target % Upside Multiple | EPC Valuation Valuation | FY22 PE (EPC)
IRB Infra 35.0 100 Buy 140 41% 6.0 104 36 3.6
Ashoka Buildcon 27.4 98 Buy 170 74% 8.0 127 43 3.5
Sadbhav Engg 15.3 89 NEUTRAL 110 24% 5.0 38 72 2.0
NCC 25.2 42 Buy 100 138% 9.0 100 - 3.8
KNR 40.3 287 Buy 365 27% 14.0 325 40 10.6
ITD Cementation 9.6 56 SELL 50 -11% 7.0 50 - 7.6
PNC Infra 51.4 200 Buy 300 50% 12.0 262 38 7.5
Ahluwalia 21.4 320 Buy 320 0% 12.0 320 - 11.9
Source: Company, PhillipCapital India Research
Valuations
Infrastructure sector — valuation table
Company __ PE____ __ EV/EBITDA___ _ ROE_____ D/E P/BV
FY21E FY22E FY21E FY22E FY21E FY22E FY21E FY22E FY21E FY22E
IRB Infra 4.7 -32.6 8.2 8.6 1.6 -1.4 2.3 2.4 0.5 0.5
Ashoka Buildcon 8.1 6.2 5.7 4.6 13.3 134 0.3 0.2 0.9 0.8
Sadbhav Engg 17.5 10.2 8.7 7.5 5.3 6.4 0.8 0.7 0.7 0.7
NCC 5.9 3.8 3.5 3.0 9.6 10.9 0.4 0.3 0.5 0.4
KNR 14.0 12.3 6.9 5.6 129 14.4 0.1 0.1 2.1 1.8
ITD Cementation 14.2 7.6 4.3 3.8 8.4 9.7 0.5 0.5 0.8 0.7
PNC Infra 10.7 9.2 6.5 5.5 15.6 15.5 0.1 0.1 1.7 1.4
Ahluwalia 23.8 11.9 7.2 6.0 15.6 15.6 0.0 0.0 2.2 1.9
Company ____Revenue____ ___ EBITDA____ _ PAT_____ EPS Debt
FY21E FY22E FY21E FY22E FY21E FY22E FY21E FY22E FY21E FY22E
IRB Infra 60,549 68,906 22,298 22,632 1,242 -1,074 3.5 -3.1 1,72,687 1,80,409
Ashoka Buildcon 48,432 55,697 6,054 6,962 3,845 4,443 13.7 15.8 7,683 5,683
Sadbhav Engg 30,222 34,755 3,627 4,171 1,181 1,498 6.9 8.7 16,873 16,873
NCC 1,10,077 1,25,488 12,934 14,745 5,295 6,605 8.8 11.0 21,033 20,033
KNR 30,776 36,932 5,540 6,648 2,522 3,273 17.9 23.3 1,641 1,641
ITD Cementation 34,551 40,079 3,455 4,008 984 1,262 5.7 7.3 6,323 6,823
PNC Infra 59,460 68,379 8,324 9,573 4,757 5,554 18.5 21.6 4,507 2,507
Ahluwalia 21,236 24,422 2,655 3,053 1,516 1,797 22.6 26.8 309 309
Company Orderbook Book- Revenue growth EBITDA Margin Earnings Growth ____WCDays___
Rs bn to-Bill FY21E FY22E FY21E FY22E FY21E FY22E FY21E FY22E
IRB Infra 68 1.3 -14% 14% 37% 33% -83% -186% - -
Ashoka Buildcon 95 2.4 15% 15% 13% 13% 14% 16% 95 99
Sadbhav Engg 86 3.0 31% 15% 12% 12% 35% 27% 323 303
NCC 250 2.7 22% 14% 12% 12% 23% 25% 177 171
KNR 65 2.9 20% 20% 18% 18% -13% 30% 87 94
ITD Cementation 130 4.8 20% 16% 10% 10% 45% 28% 106 111
PNC Infra 107 2.2 17% 15% 14% 14% -1% 17% 117 119
Ahluwalia 76 4.6 20% 15% 13% 13% 68% 18% 129 137

Source: PhillipCapital India Research
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Disclosures and Disclaimers

PhillipCapital (India) Pvt. Ltd. has three independent equity research groups: Institutional Equities, Institutional Equity Derivatives, and Private Client Group.
This report has been prepared by Institutional Equities Group. The views and opinions expressed in this document may, may not match, or may be contrary at
times with the views, estimates, rating, and target price of the other equity research groups of PhillipCapital (India) Pvt. Ltd.

This report is issued by PhillipCapital (India) Pvt. Ltd., which is regulated by the SEBI. PhillipCapital (India) Pvt. Ltd. is a subsidiary of Phillip (Mauritius) Pvt. Ltd.
References to "PCIPL" in this report shall mean PhillipCapital (India) Pvt. Ltd unless otherwise stated. This report is prepared and distributed by PCIPL for
information purposes only, and neither the information contained herein, nor any opinion expressed should be construed or deemed to be construed as
solicitation or as offering advice for the purposes of the purchase or sale of any security, investment, or derivatives. The information and opinions contained in
the report were considered by PCIPL to be valid when published. The report also contains information provided to PCIPL by third parties. The source of such
information will usually be disclosed in the report. Whilst PCIPL has taken all reasonable steps to ensure that this information is correct, PCIPL does not offer
any warranty as to the accuracy or completeness of such information. Any person placing reliance on the report to undertake trading does so entirely at his or
her own risk and PCIPL does not accept any liability as a result. Securities and Derivatives markets may be subject to rapid and unexpected price movements
and past performance is not necessarily an indication of future performance.

This report does not regard the specific investment objectives, financial situation, and the particular needs of any specific person who may receive this report.
Investors must undertake independent analysis with their own legal, tax, and financial advisors and reach their own conclusions regarding the appropriateness
of investing in any securities or investment strategies discussed or recommended in this report and should understand that statements regarding future
prospects may not be realised. Under no circumstances can it be used or considered as an offer to sell or as a solicitation of any offer to buy or sell the
securities mentioned within it. The information contained in the research reports may have been taken from trade and statistical services and other sources,
which PCIL believe is reliable. PhillipCapital (India) Pvt. Ltd. or any of its group/associate/affiliate companies do not guarantee that such information is accurate
or complete and it should not be relied upon as such. Any opinions expressed reflect judgments at this date and are subject to change without notice.

Important: These disclosures and disclaimers must be read in conjunction with the research report of which it forms part. Receipt and use of the research
report is subject to all aspects of these disclosures and disclaimers. Additional information about the issuers and securities discussed in this research report is
available on request.

Certifications: The research analyst(s) who prepared this research report hereby certifies that the views expressed in this research report accurately reflect the
research analyst’s personal views about all of the subject issuers and/or securities, that the analyst(s) have no known conflict of interest and no part of the
research analyst’s compensation was, is, or will be, directly or indirectly, related to the specific views or recommendations contained in this research report.

Additional Disclosures of Interest:

Unless specifically mentioned in Point No. 9 below:

1. The Research Analyst(s), PCIL, or its associates or relatives of the Research Analyst does not have any financial interest in the company(ies) covered in
this report.

2. The Research Analyst, PCIL or its associates or relatives of the Research Analyst affiliates collectively do not hold more than 1% of the securities of the
company (ies)covered in this report as of the end of the month immediately preceding the distribution of the research report.

3.  The Research Analyst, his/her associate, his/her relative, and PCIL, do not have any other material conflict of interest at the time of publication of this
research report.

4.  The Research Analyst, PCIL, and its associates have not received compensation for investment banking or merchant banking or brokerage services or for
any other products or services from the company(ies) covered in this report, in the past twelve months.

5.  The Research Analyst, PCIL or its associates have not managed or co-managed in the previous twelve months, a private or public offering of securities for
the company (ies) covered in this report.

6.  PCIL or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party, in
connection with the research report.

7.  The Research Analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Research report.

8.  The Research Analyst and PCIL has not been engaged in market making activity for the company(ies) covered in the Research report.
9.  Details of PCIL, Research Analyst and its associates pertaining to the companies covered in the Research report:
Sr.no. | Particulars Yes/No
1 Whether compensation has been received from the company(ies) covered in the Research report in the past 12 months for No
investment banking transaction by PCIL
2 Whether Research Analyst, PCIL or its associates or relatives of the Research Analyst affiliates collectively hold more than 1% of No
the company(ies) covered in the Research report
3 Whether compensation has been received by PCIL or its associates from the company(ies) covered in the Research report No
4 PCIL or its affiliates have managed or co-managed in the previous twelve months a private or public offering of securities for the No
company(ies) covered in the Research report
5 Research Analyst, his associate, PCIL or its associates have received compensation for investment banking or merchant banking or No
brokerage services or for any other products or services from the company(ies) covered in the Research report, in the last twelve
months

Independence: PhillipCapital (India) Pvt. Ltd. has not had an investment banking relationship with, and has not received any compensation for investment
banking services from, the subject issuers in the past twelve (12) months, and PhillipCapital (India) Pvt. Ltd does not anticipate receiving or intend to seek
compensation for investment banking services from the subject issuers in the next three (3) months. PhillipCapital (India) Pvt. Ltd is not a market maker in the
securities mentioned in this research report, although it, or its affiliates/employees, may have positions in, purchase or sell, or be materially interested in any
of the securities covered in the report.

Suitability and Risks: This research report is for informational purposes only and is not tailored to the specific investment objectives, financial situation or
particular requirements of any individual recipient hereof. Certain securities may give rise to substantial risks and may not be suitable for certain investors.
Each investor must make its own determination as to the appropriateness of any securities referred to in this research report based upon the legal, tax and
accounting considerations applicable to such investor and its own investment objectives or strategy, its financial situation and its investing experience. The
value of any security may be positively or adversely affected by changes in foreign exchange or interest rates, as well as by other financial, economic, or
political factors. Past performance is not necessarily indicative of future performance or results.
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Sources, Completeness and Accuracy: The material herein is based upon information obtained from sources that PCIPL and the research analyst believe to be
reliable, but neither PCIPL nor the research analyst represents or guarantees that the information contained herein is accurate or complete and it should not
be relied upon as such. Opinions expressed herein are current opinions as of the date appearing on this material, and are subject to change without notice.
Furthermore, PCIPL is under no obligation to update or keep the information current. Without limiting any of the foregoing, in no event shall PCIL, any of its
affiliates/employees or any third party involved in, or related to computing or compiling the information have any liability for any damages of any kind
including but not limited to any direct or consequential loss or damage, however arising, from the use of this document.

Copyright: The copyright in this research report belongs exclusively to PCIPL. All rights are reserved. Any unauthorised use or disclosure is prohibited. No
reprinting or reproduction, in whole or in part, is permitted without the PCIPL’s prior consent, except that a recipient may reprint it for internal circulation only
and only if it is reprinted in its entirety.

Caution: Risk of loss in trading/investment can be substantial and even more than the amount / margin given by you. Investment in securities market are
subject to market risks, you are requested to read all the related documents carefully before investing. You should carefully consider whether
trading/investment is appropriate for you in light of your experience, objectives, financial resources and other relevant circumstances. PhillipCapital and any of
its employees, directors, associates, group entities, or affiliates shall not be liable for losses, if any, incurred by you. You are further cautioned that
trading/investments in financial markets are subject to market risks and are advised to seek independent third party trading/investment advice outside
PhillipCapital/group/associates/affiliates/directors/employees before and during your trading/investment. There is no guarantee/assurance as to returns or
profits or capital protection or appreciation. PhillipCapital and any of its employees, directors, associates, and/or employees, directors, associates of
PhillipCapital’s group entities or affiliates is not inducing you for trading/investing in the financial market(s). Trading/Investment decision is your sole
responsibility. You must also read the Risk Disclosure Document and Do’s and Don’ts before investing.

Kindly note that past performance is not necessarily a guide to future performance.

For Detailed Disclaimer: Please visit our website www.phillipcapital.in

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report is a product of PhillipCapital (India) Pvt. Ltd. which is the employer of the research analyst(s) who has prepared the research report.
PhillipCapital (India) Pvt Ltd. is authorized to engage in securities activities in India. PHILLIPCAP is not a registered broker-dealer in the United States and,
therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided
for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act
of 1934, as amended (the “Exchange Act”). If the recipient of this report is not a Major Institutional Investor as specified above, then it should not act upon this
report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which is not a
Major Institutional Investor.

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information
provided in this research report should do so only through Rosenblatt Securities Inc, 40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer
in the United States. Under no circumstances should any recipient of this research report effect any transaction to buy or sell securities or related financial
instruments through PHILLIPCAP. Rosenblatt Securities Inc. accepts responsibility for the contents of this research report, subject to the terms set out below,
to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory Authority
(“FINRA”) and may not be an associated person of Rosenblatt Securities Inc. and, therefore, may not be subject to applicable restrictions under FINRA Rules on
communications with a subject company, public appearances and trading securities held by a research analyst account.

Ownership and Material Conflicts of Interest

Rosenblatt Securities Inc. or its affiliates does not ‘beneficially own,” as determined in accordance with Section 13(d) of the Exchange Act, 1% or more of any of
the equity securities mentioned in the report. Rosenblatt Securities Inc, its affiliates and/or their respective officers, directors or employees may have
interests, or long or short positions, and may at any time make purchases or sales as a principal or agent of the securities referred to herein. Rosenblatt
Securities Inc. is not aware of any material conflict of interest as of the date of this publication

Compensation and Investment Banking Activities

Rosenblatt Securities Inc. or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12 months, nor
received compensation for investment banking services from the subject company in the past 12 months, neither does it or any affiliate expect to receive, or
intends to seek compensation for investment banking services from the subject company in the next 3 months.

Additional Disclosures

This research report is for distribution only under such circumstances as may be permitted by applicable law. This research report has no regard to the specific
investment objectives, financial situation or particular needs of any specific recipient, even if sent only to a single recipient. This research report is not
guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither
PHILLIPCAP nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or
opinion in this research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise from the use of
this research report.

PHILLIPCAP may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates
of PHILLIPCAP.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities
of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S.
securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory
requirements comparable to those in effect within the United States.

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency other
than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by PHILLIPCAP with respect
to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or
indirectly, may fall or rise against the interest of investors. Any recommendation or opinion contained in this research report may become outdated as a
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consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior written consent of
PHILLIPCAP and PHILLIPCAP accepts no liability whatsoever for the actions of third parties in this respect.

PhillipCapital (India) Pvt. Ltd.
Registered office: 18th floor, Urmi Estate, Ganpatrao Kadam Marg, Lower Parel (West), Mumbai — 400013, India.
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