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Infrastructure 
Operations to be hit hard; FY21 likely to be a washout year 
 

INDIA | INFRASTRUCTURE | Sector Update 

 

 

31 March 2020 

Infrastructure stocks have corrected significantly over the last months (average -40%) on the 
back of the Covid-19 pandemic. Not that they were doing any better in the preceding 3/6/12 
months! But the correction has been sharp in the last month – primarily due to the 21-day 
lockdown imposed by the Central govt. The lockdown is expected to bring their operations 
to a standstill – to an extent that we expect FY1 to be a washout year for most companies. 

We see Covid-19 impacting the sector in two ways: (1) execution would be impacted due to 
lack of labour and lockdown announced by the central govt, and (2) significant hit on 
margins, as fixed costs continue to be incurred, even for days/weeks without any revenue.  

While all companies maintain that it is nearly impossible to quantify the impact of this crisis 
on their financials (understandably so) – we have decided to revisit our assumptions, and 
align our estimates to the current environment (and expectations). We caution that these 
estimates are, as per the current pandemic situation and lockdown across the country. The 
highly fluid situation that it is, our estimates might need revisiting, if the lockdown or 
recovery period from Covid-19 is prolonged or shortened. 

For our estimates, we assume:  

 30-45 days of ZERO revenue for all companies – from April beginning to mid-May. 

 Since most migrant workers have travelled back to their hometowns, it will take them 
sometime, to be back to the construction sites, and work to begin in full swing. This, in 
essence, makes Q1FY21 a complete washout quarter.  

 Q2 is anyways a seasonally weak quarter, impacted by monsoons.  

 So real recovery in revenues would occur, only Q3FY21 onwards.  

 The pace of recovery in Q3/Q4FY21 will also depend on the fiscal room the 
government has, and intends/decides to spend on infrastructure.  

We hence: 

 Cut our FY21 revenue estimates to -10% yoy reveue decline for ALL companies.  

 100-150bps yoy fall in margins in FY21 for most companies. 

 All this would lead to significant yoy decline in FY21 EPS for companies – average -48%.  

 For Toll projects, we assume 15% yoy drop in traffic in FY21. 

 25% yoy revenue growth for FY22, with margins at the pre-pandemic levels 

 All this means our FY21/22 EPS estimates are cut for all companies (avg. -59%/-28%) 

However, we take solace in the strong balance sheets and decent orderbooks of the 
companies. Almost all companies currently have leverage less than 0.4x and Interest 
coverage ratio of more than 2x. This ensures, that even with complete lockdown and drying 
up of revenues, they do not get into the vicious loop of interest-cashflow-debt – as they had, 
in the 2011-14 downcycle. The current orderbooks (average 3x book-to-sales) will provide 
decent revenue visibility for FY22, given that FY21 will anyways be a year of weak execution.  

We believe a recovery in Indian markets (if and when) will probably be led by domestic 
consumption stories – like FMCG, Cement and Infrastructure. The recovery would be led by 
large-caps – for their relatively stable business models, and attractive valuations – hence the 
midcap construction companies might see a longer gestation period.  

Therefore we believe, that investors should wait for a few months, for clarity to emerge on 
the magnitude of the impact of the lockdown, and then take the plunge into the infra stocks. 
The stocks are currently trading at abysmally inexpensive valuations – and would hence 
continue to offer significant upside, even after an initial jump (if and whenever). Once clarity 
emerges, quality infrastructure names (with strong balance sheets and decent orderbooks) 
will deliver significant returns over the next 12-18 months – akin to the run-up during the 
2014-15 cycle. We maintain BUY on PNC, NCC, KNR, Ashoka and upgrade Ahluwalia 
Contracts to BUY. Remain negative on Sadbhav and ITD Cementation.  

 

Companies 
 
NCC Ltd BUY 
CMP, Rs 16 
Target Price, Rs  60 

PNC Infratech  BUY 
CMP, Rs 86 
Target Price, Rs 230 

Ashoka Buildcon  BUY 
CMP, Rs 40 
Target Price, Rs 140 

KNR Construction  BUY 
CMP, Rs  191 
Target Price, Rs 250 

Ahluwalia Contracts  Upgrade to BUY 
CMP, Rs 178 
Target Price, Rs  230 

IRB Infrastructure  BUY 
CMP, Rs 52 
Target Price, Rs 125 

ITD Cementation  SELL 
CMP, Rs  29 
Target Price, Rs 25 

Sadbhav Engineering Upgrade to BUY* 
CMP, Rs  28 
Target Price, Rs 100 

 
 

Adani Ports & SEZ BUY 
CMP, Rs  252 
Target Price, Rs 370 

 

*We upgrade Sadbhav Engg to Buy only on the 

back of the sharp correction in price – we 

continue to remain negative on the company, 

and the stock. 
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Covid-19 impact: Changes to our estimates 
We see Covid-19 impacting the sector in two ways: (1) execution would be impacted, 
due to lack of labour and lockdown announced by various govts, and (2) significant 
hit on margins, as fixed costs will continue to be incurred, even for days/weeks 
without any revenue.  

For our estimates, we assume:  

 30-45 days of ZERO revenue for all companies – from April to mid-May. 

 Since most migrant workers have travelled back to their hometowns, it will take 
them sometime, to be back to the construction sites, and work to begin in full 
swing. This, in essence, makes Q1FY21 a complete washout quarter.  

 Q2 is anyways a seasonally weak quarter, impacted by monsoons.  

 So real recovery in revenues would occur, only Q3FY21 onwards.  

 The pace of recovery in Q3/Q4FY21 will also depend on the fiscal room the 
government has, and intends to spend on infrastructure.  

We hence: 

 Cut our FY21 revenue estimates to 10% yoy revenue decline for ALL companies.  

 Overall, 100-1500bps yoy fall in margins in FY21 for most companies. 

 This would lead to significant yoy decline in FY21 EPS for companies – avg -48%.  

 For Toll projects, we assume 15% yoy drop in traffic in FY21. 

 25% yoy revenue growth for FY22, with margins at the pre-pandemic levels 

 This means FY21/22 EPS estimates are cut for all companies (avg -59%/-28%). 
 

Revised growth/margin estimates 
  Revenue growth (%) EBITDA margins (%) EPS growth (%) 

  FY20 FY21 FY22 FY20 FY21 FY22 FY20 FY21 FY22 

IRB Infra 4.7% -14.4% 14.6% 42.2% 35.8% 32.8% -20.9% -93.9% -363.2% 
Ashoka Buildcon 7.0% -10.0% 25.0% 12.8% 11.0% 12.5% -1.0% -26.6% 49.8% 
Sadbhav Engg -38.0% 1.0% 25.0% 12.2% 10.5% 12.0% -61.0% -69.2% 252.0% 
NCC -30.0% -10.0% 25.0% 12.0% 11.0% 11.8% -34.9% -48.6% 110.3% 
KNR 11.0% -10.0% 25.0% 20.0% 17.5% 20.0% -16.7% -43.7% 98.7% 
ITD Cementation* -13.0% -10.0% 25.0% 9.5% 9.0% 10.0% -36.9% -60.3% 310.9% 
PNC Infra 58.5% -12.0% 25.0% 15.7% 12.5% 14.0% 42.6% -42.7% 52.2% 
Ahluwalia -5.0% -10.0% 25.0% 10.0% 11.0% 12.5% -35.6% 2.2% 67.6% 
Adani Ports 10.1% 21.2% 17.6% 63.9% 63.1% 64.1% -0.5% 0.2% 30.1% 

Average -0.6% -9.4% 23.7% 16.8% 14.8% 15.7% -20.5% -47.8% 72.3% 

 

Revised Revenue/EBITDA/PAT estimates 
  Revenue (Rs mn) EBITDA (Rs mn) PAT (Rs mn) 

  FY20 FY21 FY22 FY20 FY21 FY22 FY20 FY21 FY22 

IRB Infra 70,199 60,122 68,906 29,641 21,526 22,632 6,721 408 -1,074 
Ashoka Buildcon 40,966 36,870 46,087 5,223 4,056 5,761 3,160 2,318 3,472 
Sadbhav Engg 22,005 22,225 27,782 2,685 2,334 3,334 729 225 791 
NCC 84,558 76,102 95,128 10,147 8,371 11,178 3,672 1,889 3,973 
KNR 23,724 21,351 26,689 4,745 3,736 5,338 2,192 1,233 2,450 
ITD Cementation* 27,541 24,787 30,983 2,616 2,231 3,098 525 208 855 
PNC Infra 49,096 43,201 54,002 7,695 5,400 7,560 4,634 2,657 4,044 
Ahluwalia 16,646 14,981 18,726 1,665 1,648 2,341 755 772 1,294 
Adani Ports 1,20,278 1,45,801 1,71,457 76,804 91,985 1,09,955 39,706 39,786 51,759 

 

Change in estimates 
% change  Revenue EBITDA PAT 

  FY20 FY21 FY22 FY20 FY21 FY22 FY20 FY21 FY22 

IRB Infra -1% -1% 0% -2% -3% 0% -10% -67% 0% 
Ashoka Buildcon -3% -24% -17% -5% -33% -17% -6% -40% -22% 
Sadbhav Engg -5% -26% -20% -6% -36% -20% -17% -81% -47% 
NCC -7% -31% -24% -8% -35% -24% -15% -64% -40% 
KNR -8% -31% -28% -16% -33% -20% -24% -51% -25% 
ITD Cementation* -4% -28% -23% -7% -35% -23% -23% -79% -32% 
PNC Infra -3% -27% -21% -4% -35% -21% -3% -44% -27% 
Ahluwalia -6% -29% -23% -10% -38% -23% -16% -49% -28% 
Adani Ports -2% -10% -5% -4% -11% -6% -7% -23% -12% 

Average -4% -25% -20% -7% -31% -19% -14% -59% -28% 

Source: PhillipCapital India Research Estimates 
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FY22 growth to be driven by the current orderbooks 
Our Q3FY20 ‘orderbook keeper’ (read report here) demonstrates that almost all EPC 
companies currently have decent orderbooks, representing 2-3x book-to-sales. Few 
like ITDC, Ahluwalia and Capacité have orderbooks at relatively higher book-to-sales. 
IRB Infra relatively, has the weakest orderbook. 
 

Most EPC companies have orderbooks in the range of 2.0-3.0x book-to-sales 

  
Source: Companies, Phillip Capital India Research 

 
The current orderbooks (average 2-3x book-to-sales) will provide decent revenue 
visibility for FY22, given that FY21 will anyways the year of moderate execution. 
Hence even if govt bodies take time to start order awarding in FY21, large part of the 
growth expected in FY22 can be achieved from the current orderbooks itself. Any 
meaningful pickup in order award activity, will be cherry on the cake. 
 

Balance sheet much stronger than earlier cycle 
Almost all construction companies have leverage less than 0.4x and Interest coverage 
ratio of more than 2x – unlike the last cycle, where the leverage was high, and 
interest coverage low. This ensures, that even with complete lockdown and drying up 
of revenues, the companies do not get into the vicious loop of interest-cashflow-debt 
– as they had, in the 2011-14 downcycle. 
 

As compared to FY14, the current balance sheets are in much better shape, along with debt serviceability  

 
Source: Companies, Phillip Capital India Research 
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Recommendations and Valuations 
Infrastructure sector – Recommendations based on strengths/weaknesses 

  Negatives Positives Recommendation 

IRB Infra 
Weak orderbook; Toll collection to be severely 
impacted 

Lower competition in BOT space; GIC deal 
improves the balance sheet 

- 

Ashoka Buildcon 
McQ deal will be even more difficult to close 
now 

Diversified orderbook; Strong balance sheet 
Wait for clarity on McQ 
deal to emerge 

Sadbhav Engg 
Poor succession planning has led to business in 
doldrums 

Cash infusion from SIPL stake sale to improve 
balance sheet 

Avoid at all levels 

NCC Orders stuck in AP 
Diversified orderbook; Strong balance sheet - 
just needs few large orders 

BUY 

KNR Construction NA 
Superior execution track record; Strong 
balance sheet 

BUY 

ITD Cementation 
Contingent liability related to metro orders; 
poor track record 

Strong orderbook Avoid at all levels 

PNC Infratech NA 
Superior execution track record; Strong 
balance sheet 

BUY 

Ahluwalia Contracts Inconsistent performer over last many quarters Strong orderbook; Net cash balance sheet BUY 

Jkumar* 
OB concentration in Maharashtra; corporate 
governance issues in last 3 years 

Strong orderbook; Execution expected to 
return to full swing 

- 

Dilip Buildcon* 
Capital intensive model; Cashflow to remain 
stretched 

Strong execution track record; orderbook 
diversifying 

Avoid 

Capacite Infra* High exposure to private real estate 
Strong orderbook; MHADA and CIDCO orders 
will partly mitigate impact 

Avoid 

PSP Projects* High exposure to private real estate Small local player; works with tier corporates Avoid 

Source: PhillipCapital India Research Estimates (* Not under coverage) 

 

Company  

Mkt Cap 

CMP  
Price 

% Upside 
EPC Target 

Multiple 
Our Target EPC 

Valuation 
BOT/Others 

Valuation 
CMP implied 

FY22 PE (EPC) Rs bn Rating Target 

IRB infra 18.1 52 Buy 125 142% 5.0 89 36 0.9 
Ashoka Buildcon 11.3 40 Buy 140 249% 8.0 97 43 -0.2 
Sadbhav 4.8 28 Buy 100 257% 5.0 17 83 -14.5 
NCC 9.8 16 Buy 60 269% 9.0 60 - 2.5 
KNR 26.8 191 Buy 250 31% 12.0 210 40 8.7 
ITD Cementation 5.0 29 SELL 25 -14% 5.0 25 - 5.8 
PNC Infra 22.0 86 Buy 230 169% 12.0 192 38 3.0 
Ahluwalia 11.9 178 Buy 230 29% 12.0 230 - 9.2 
Adani Ports* 521.0 252 Buy 370 47% 10.0 370 - 7.8 

Source: Company, PhillipCapital India Research Estimates (*EV/EBITDA for Adani Ports) 

 

Valuations 
Infrastructure sector – Valuation table  
Company _____P/E_____ ___EV/EBITDA___ _____ROE_____ _____D/E_____ _____P/BV_____ 

  FY21E FY22E FY21E FY22E FY21E FY22E FY21E FY22E FY21E FY22E 

IRB Infra                   2.7                -16.9                    7.8                    7.8                    0.5                  -1.4                    2.3                    2.4                    0.2                    0.2  

Ashoka Buildcon                   3.6                    3.2                    4.3                    3.0                    8.5                  11.4                    0.3                    0.2                    0.4                    0.4  

Sadbhav Engg                   6.6                    7.4                    8.8                    7.8                    0.9                    3.0                    0.8                    1.0                    0.2                    0.2  

NCC                   2.7                    2.5                    3.5                    2.7                    3.7                    7.4                    0.4                    0.4                    0.2                    0.2  

KNR                 12.2                  10.9                    6.4                    4.3                    7.0                  12.3                    0.1                    0.1                    1.5                    1.3  

ITD Cementation                   9.3                    5.7                    3.8                    2.9                    1.9                    7.4                    0.5                    0.4                    0.5                    0.4  

PNC Infra                   4.7                    5.4                    4.5                    3.3                    9.4                  12.6                    0.1                    0.1                    0.8                    0.7  

Ahluwalia                 15.8                    9.2                    5.4                    3.8                    8.7                  12.8                    0.0                    0.0                    1.3                    1.2  

Company Orderbook Book- Revenue growth EBITDA Margin Earnings Growth ____WC Days___ 

  Rs bn to-Bill FY21E FY22E FY21E FY22E FY21E FY22E FY21E FY22E 

IRB Infra 68 1.3 -14% 15% 36% 33% -94% -363% - - 

Ashoka Buildcon 95 2.4 -10% 25% 11% 13% -27% 50% 121 112 

Sadbhav Engg  86 3.0 1% 25% 11% 12% -69% 252% 412 334 

NCC 250 2.7 -10% 25% 11% 12% -49% 110% 239 208 

KNR 65 2.9 -10% 25% 18% 20% -44% 99% 93 99 

ITD Cementation 130 4.8 -10% 25% 9% 10% -60% 311% 123 109 

PNC Infra 107 2.2 -12% 25% 13% 14% -43% 52% 137 135 

Ahluwalia 76 4.6 -10% 25% 11% 13% 2% 68% 166 161 

Source: PhillipCapital India Research Estimates 
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Financials (Standalone) - NCC  
 

Income Statement 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Net sales 1,20,798 84,558 76,102 95,128 

Growth, % 60 -30 -10 25 

Total income 1,20,798 84,558 76,102 95,128 

Employee expenses -4,393 -3,075 -2,768 -3,460 

Other Operating expenses -54,539 -30,443 -27,399 -34,248 

EBITDA (Core) 14,230 10,147 8,371 11,178 

Growth, % 66.5 (28.7) (17.5) 33.5 

Margin, % 11.8 12.0 11.0 11.8 

Depreciation -1,494 -1,733 -1,795 -1,810 

EBIT 12,736 8,414 6,577 9,368 

Growth, % 72.7 (33.9) (21.8) 42.4 

Margin, % 10.5 10.0 8.6 9.8 

Interest paid -4,513 -5,326 -5,258 -5,321 

Other Non-Operating Income 1,183 1,507 1,200 1,250 

Pre-tax profit 8,817 4,202 2,518 5,297 

Tax provided -3,178 -529 -630 -1,324 

Profit after tax 5,639 3,672 1,889 3,973 

Others (Minorities, Associates) 0 0 0 0 

Net Profit 5,639 3,672 1,889 3,973 

Growth, % 96.6 (34.9) (48.6) 110.3 

Net Profit (adjusted) 6,052 3,948 1,889 3,973 

Unadj. shares (m) 601 601 601 601 

Wtd avg shares (m) 601 601 601 601 

 
Orderbook 
Y/E Mar, Rs bn FY19 FY20E FY21E FY22E 

Orderbook  412 256 260 315 

Growth YoY (%) 27% -38% 2% 21% 

Book-to-Sales (x) 3.4 3.0 3.4 3.3 

Order Inflow  208 (71) 80 150 

 
Balance Sheet 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Cash & bank 2,990 1,052 1,485 686 

Debtors 31,542 26,642 22,935 28,669 

Inventory 5,129 3,707 4,587 7,819 

Loans & advances 6,725 4,633 4,170 6,516 

Total current assets 1,07,438 97,085 94,229 1,04,742 

Investments 9,193 8,193 8,193 8,193 

Gross fixed assets 19,632 21,132 22,132 23,132 

Less: Depreciation -8,536 -10,268 -12,063 -13,873 

Add: Capital WIP 2,132 2,132 2,132 2,132 

Net fixed assets 13,229 12,996 12,202 11,392 

Total assets 1,31,586 1,20,001 1,16,350 1,26,053 

          

Current liabilities 64,085 48,782 44,297 50,581 

Total current liabilities 64,085 48,782 44,297 50,581 

Non-current liabilities 19,933 21,033 21,033 21,533 

Total liabilities 84,018 69,815 65,330 72,114 

Paid-up capital 1,201 1,201 1,201 1,201 

Reserves & surplus 46,366 48,984 49,819 52,738 

Shareholders’ equity 47,568 50,186 51,021 53,939 

Total equity & liabilities 1,31,586 1,20,001 1,16,350 1,26,053 

 

Source: Company, PhillipCapital India Research  Estimates 

Cash Flow 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Pre-tax profit 8,817 4,202 2,518 5,297 

Depreciation 1,494 1,733 1,795 1,810 

Chg in working capital -6,943 -6,889 -1,196 -5,027 

Total tax paid -2,113 -529 -630 -1,324 

Cash flow from operating activities 1,254 -1,484 2,488 755 

Capital expenditure -6,333 -1,500 -1,000 -1,000 

Chg in investments 1,045 1,000 0 0 

Cash flow from investing activities -5,288 -500 -1,000 -1,000 

Free cash flow -4,033 -1,984 1,488 -245 

Equity raised/(repaid) 0 0 0 0 

Debt raised/(repaid) 6,932 1,100 0 500 

Cash flow from financing activities 6,365 46 -1,054 -554 

Net chg in cash 2,331 -1,938 434 -799 

 

 
Valuation Ratios 
 FY19 FY20E FY21E FY22E 

Per Share data     

EPS (INR) 9.4 6.1 3.1 6.6 

Growth, % 96.6 (34.9) (48.6) 110.3 

Book NAV/share (INR) 79.2 83.6 84.9 89.8 

FDEPS (INR) 10.1 6.6 3.1 6.6 

CEPS (INR) 13.5 10.1 6.1 9.6 

CFPS (INR) 0.1 (5.0) 2.1 (0.8) 

Return ratios     

Return on assets (%) 7.0 5.5 4.2 5.8 

Return on equity (%) 12.7 7.9 3.7 7.4 

Return on capital employed (%) 13.7 9.9 7.0 9.6 

Turnover ratios     

Asset turnover (x) 2.5 1.5 1.3 1.5 

Sales/Total assets (x) 1.0 0.7 0.6 0.8 

Sales/Net FA (x) 11.2 6.4 6.0 8.1 

Working capital/Sales (x) 0.3 0.6 0.6 0.6 

Receivable days 95.3 115.0 110.0 110.0 

Inventory days 15.5 16.0 22.0 30.0 

Payable days 217.4 236.3 235.4 217.2 

Working capital days 122.0 204.0 232.4 205.2 

Liquidity ratios     

Current ratio (x) 1.7 2.0 2.1 2.1 

Quick ratio (x) 1.6 1.9 2.0 1.9 

Interest cover (x) 2.8 1.6 1.3 1.8 

Total debt/Equity (x) 0.4 0.4 0.4 0.4 

Net debt/Equity (x) 0.4 0.4 0.4 0.4 

Valuation     

PER (x) 1.6 2.4 5.1 2.4 

PEG (x) - y-o-y growth 0.0 (0.1) (0.1) 0.0 

Price/Book (x) 0.2 0.2 0.2 0.2 

EV/Net sales (x) 0.2 0.3 0.4 0.3 

EV/EBITDA (x) 1.9 2.9 3.5 2.7 

EV/EBIT (x) 2.1 3.5 4.4 3.3 
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SECTOR UPDATE 

Financials (Standalone) – PNC Infratech 

Income Statement 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Net sales 30,969 49,096 43,201 54,002 

Growth, % 67 59 -12 25 

Total income 30,969 49,096 43,201 54,002 

Employee expenses -1,923 -2,981 -2,683 -3,354 

Other Operating expenses -3,333 -5,654 -5,629 -6,226 

EBITDA (Core) 4,573 7,695 5,400 7,560 

Growth, % 43.4 68.3 (29.8) 40.0 

Margin, % 14.8 15.7 12.5 14.0 

Depreciation -922 -1,246 -1,364 -1,431 

EBIT 3,651 6,449 4,036 6,129 

Growth, % 51.1 76.6 (37.4) 51.8 

Margin, % 11.8 13.1 9.3 11.3 

Interest paid -641 -1,169 -939 -982 

Other Non-Operating Income 430 425 446 245 

Pre-tax profit 3,440 6,061 3,543 5,392 

Tax provided -191 -1,426 -886 -1,348 

Profit after tax 3,249 4,634 2,657 4,044 

Net Profit 3,249 4,634 2,657 4,044 

Growth, % 29.4 31.7 (37.9) 52.2 

Net Profit (adjusted) 3,249 4,279 2,657 4,044 

Unadj. shares (m) 257 257 257 257 

Wtd avg shares (m) 257 257 257 257 

 
Orderbook 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Orderbook  1,22,100 1,23,004 1,29,802 1,50,801 

Growth YoY (%) 67% 1% 6% 16% 

Book-to-Sales (x) 3.9 2.5 3.0 2.8 

Order Inflow  79,889 50,000 50,000 75,000 

 
Balance Sheet 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Cash & bank 3,094 1,364 1,046 813 

Debtors 6,154 10,088 10,652 12,576 

Inventory 4,036 6,053 6,510 8,137 

Loans & advances 6,608 8,743 7,693 9,617 

Total current assets 25,203 31,559 31,212 36,453 

Investments 5,730 6,558 9,058 10,258 

Gross fixed assets 8,621 9,871 10,371 10,871 

Less: Depreciation -2,486 -3,731 -5,095 -6,526 

Add: Capital WIP 82 82 82 82 

Net fixed assets 6,217 6,221 5,357 4,426 

Total assets 37,156 44,344 45,633 51,143 

Abcd 
    Current liabilities 12,256 14,701 13,982 15,598 

Total current liabilities 12,256 14,701 13,982 15,598 

Non-current liabilities 3,747 4,007 3,507 3,507 

Total liabilities 16,004 18,708 17,490 19,106 

Paid-up capital 513 513 513 513 

Reserves & surplus 20,639 25,123 27,631 31,524 

Shareholders’ equity 21,152 25,636 28,144 32,037 

Total equity & liabilities 37,156 44,344 45,633 51,143 

 

Source: Company, PhillipCapital India Research Estimates 

Cash Flow 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Pre-tax profit 3,440 6,061 3,543 5,392 

Depreciation 922 1,246 1,364 1,431 

Chg in working capital -705 -5,642 -689 -3,858 

Total tax paid -176 -1,426 -886 -1,348 

Cash flow from operating activities 3,481 238 3,332 1,617 

Capital expenditure -2,964 -1,250 -500 -500 

Chg in investments -782 -828 -2,500 -1,200 

Cash flow from investing activities -3,746 -2,078 -3,000 -1,700 

Free cash flow -265 -1,840 332 -83 

Equity raised/(repaid) 0 0 0 0 

Debt raised/(repaid) 2,050 260 -500 0 

Dividend (incl. tax) -150 -150 -150 -150 

Cash flow from financing activities 1,886 110 -650 -150 

Net chg in cash 1,621 -1,730 -318 -233 

 
 
Valuation Ratios 

 

FY19 FY20E FY21E FY22E 

Per Share data 
    EPS (INR) 12.7 16.7 10.4 15.8 

Growth, % 29.4 31.7 (37.9) 52.2 

Book NAV/share (INR) 82.5 99.9 109.7 124.9 

FDEPS (INR) 12.7 16.7 10.4 15.8 

CEPS (INR) 16.3 20.1 15.7 21.3 

CFPS (INR) 11.9 (0.7) 11.2 5.3 

Return ratios 
    Return on assets (%) 11.2 13.1 7.1 9.5 

Return on equity (%) 16.6 18.3 9.9 13.4 

Return on capital employed (%) 16.3 19.6 10.5 13.7 

Turnover ratios 
    Asset turnover (x) 2.1 2.6 2.0 2.3 

Sales/Total assets (x) 1.0 1.2 1.0 1.1 

Sales/Net FA (x) 6.0 7.9 7.5 11.0 

Working capital/Sales (x) 0.3 0.3 0.4 0.4 

Receivable days 72.5 75.0 90.0 85.0 

Inventory days 47.6 45.0 55.0 55.0 

Payable days 167.9 128.6 133.9 121.7 

Working capital days 116.1 115.2 136.7 135.5 

Liquidity ratios     

Current ratio (x) 2.1 2.1 2.2 2.3 

Quick ratio (x) 1.7 1.7 1.8 1.8 

Interest cover (x) 5.7 5.5 4.3 6.2 

Total debt/Equity (x) 0.2 0.2 0.1 0.1 

Net debt/Equity (x) 0.0 0.1 0.1 0.1 

Valuation     

PER (x) 6.8 5.2 8.3 5.5 

PEG (x) - y-o-y growth 0.2 0.2 (0.2) 0.1 

Price/Book (x) 1.0 0.9 0.8 0.7 

EV/Net sales (x) 0.7 0.5 0.6 0.5 

EV/EBITDA (x) 5.0 3.2 4.5 3.3 

EV/EBIT (x) 6.2 3.8 6.1 4.0 
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INFRASTRUCTURE 

 

SECTOR UPDATE 

Financials (Standalone) – KNR Construction 
 

Income Statement 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Net sales 21,373 23,724 21,351 26,689 
Growth, % 11 11 -10 25 
Total income 21,373 23,724 21,351 26,689 
Employee expenses -929 -1,031 -928 -1,160 
Other Operating expenses -9,742 -10,809 -10,262 -12,160 
EBITDA (Core) 4,270 4,745 3,736 5,338 
Growth, % 10.6 11.1 (21.2) 42.9 
Margin, % 20.0 20.0 17.5 20.0 
Depreciation -1,681 -1,891 -2,146 -2,316 
EBIT 2,589 2,854 1,591 3,022 
Growth, % 2.7 10.3 (44.3) 90.0 
Margin, % 12.1 12.0 7.5 11.3 
Interest paid -291 -471 -396 -250 
Other Non-Operating Income 634 570 450 495 
Pre-tax profit 2,906 2,846 1,645 3,267 
Tax provided -273 -655 -411 -817 
Profit after tax 2,633 2,192 1,233 2,450 
Net Profit 2,633 2,192 1,233 2,450 
Growth, % (2.3) (17.5) (43.7) 98.7 
Net Profit (adjusted) 2,633 2,192 1,233 2,450 
Unadj. shares (m) 141 141 141 141 
Wtd avg shares (m) 141 141 141 141 

 
Orderbook 
Y/E Mar, Rs bn FY19 FY20E FY21E FY22E 

Orderbook  40.2 73.4 72.0 75.4 

Growth YoY (%) 73% 83% -2% 5% 

Book-to-Sales (x) 1.9 3.0 3.4 2.8 

Order Inflow  38.3 57.3 20.0 30.0 

 
 
Balance Sheet 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Cash & bank 130 1,430 4,517 5,319 
Debtors 2,344 3,250 3,510 4,753 
Inventory 951 1,300 1,170 1,828 
Loans & advances 1,864 1,950 1,755 2,194 
Total current assets 10,176 12,817 15,839 18,981 
Investments 6,448 7,074 4,154 5,295 
Gross fixed assets 10,752 12,752 13,752 14,752 
Less: Depreciation -6,412 -8,303 -10,448 -12,764 
Add: Capital WIP 0 0 0 0 
Net fixed assets 4,340 4,450 3,304 1,989 
Total assets 22,703 26,080 25,036 28,004 
          
Current liabilities 5,919 6,128 5,883 6,433 
Total current liabilities 5,919 6,128 5,883 6,433 
Non-current liabilities 2,641 3,641 1,641 1,641 
Total liabilities 8,560 9,769 7,525 8,075 
Paid-up capital 281 281 281 281 
Reserves & surplus 13,862 16,030 17,230 19,648 
Shareholders’ equity 14,143 16,311 17,512 19,929 
Total equity & liabilities 22,703 26,080 25,036 28,004 

 

Source: Company, PhillipCapital India Research  Estimates 

Cash Flow 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Pre-tax profit 2,906 2,846 1,645 3,267 
Depreciation 1,681 1,891 2,146 2,316 
Chg in working capital -1,484 -1,132 -180 -1,790 
Total tax paid -605 -655 -411 -817 
Cash flow from operating activities  2,498 2,951 3,200 2,976 
Capital expenditure -2,086 -1,991 -1,000 -1,000 
Chg in investments -1,091 -627 2,920 -1,141 
Cash flow from investing activities -3,177 -2,618 1,920 -2,141 
Free cash flow  -679 333 5,120 835 
Equity raised/(repaid) 0 0 0 0 
Debt raised/(repaid) 439 1,000 -2,000 0 
Dividend (incl. tax) -61 -33 -33 -33 
Cash flow from financing activities  371 967 -2,033 -33 
Net chg in cash  -308 1,300 3,087 802 

 
 
Valuation Ratios 

 

FY19 FY20E FY21E FY22E 

Per Share data 
    EPS (INR) 18.7 15.6 8.8 17.4 

Growth, % (2.3) (17.5) (43.7) 98.7 
Book NAV/share (INR) 100.6 116.0 124.5 141.7 
FDEPS (INR) 18.9 15.6 8.8 17.4 
CEPS (INR) 31.0 29.0 24.0 33.9 
CFPS (INR) 13.3 17.7 19.6 17.6 
Return ratios 

    Return on assets (%) 13.3 10.1 5.7 9.8 
Return on equity (%) 20.7 14.4 7.3 13.1 
Return on capital employed (%) 18.4 13.5 7.5 12.7 
Turnover ratios 

    Asset turnover (x) 2.8 2.6 2.3 3.0 
Receivable days 40.0 50.0 60.0 65.0 
Inventory days 16.2 20.0 20.0 25.0 
Payable days 122.8 114.7 118.5 107.2 
Working capital days 70.5 80.9 93.0 98.9 
Liquidity ratios     
Current ratio (x) 1.7 2.1 2.7 3.0 
Quick ratio (x) 1.6 1.9 2.5 2.7 
Interest cover (x) 8.9 6.1 4.0 12.1 
Total debt/Equity (x) 0.2 0.2 0.1 0.1 
Net debt/Equity (x) 0.2 0.1 (0.2) (0.2) 
Valuation     
PER (x) 10.1 12.3 21.8 11.0 
PEG (x) - y-o-y growth (4.4) (0.7) (0.5) 0.1 
Price/Book (x) 1.9 1.6 1.5 1.3 
EV/Net sales (x) 1.4 1.2 1.1 0.9 
EV/EBITDA (x) 6.9 6.1 6.4 4.3 
EV/EBIT (x) 11.3 10.2 15.1 7.7 
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INFRASTRUCTURE SECTOR UPDATE 

Financials (Standalone) – Ahluwalia Contracts  
 

Income Statement 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Net sales 17,522 16,646 14,981 18,726 
Growth, % 6 -5 -10 25 
Total income 17,522 16,646 14,981 18,726 
Employee expenses -1,433 -1,361 -1,225 -1,531 
Other Operating expenses -5,943 -6,036 -5,283 -6,322 
EBITDA (Core) 2,163 1,665 1,648 2,341 
Growth, % (1.3) (23.0) (1.0) 42.0 
Margin, % 12.3 10.0 11.0 12.5 
Depreciation -276 -313 -354 -382 
EBIT 1,887 1,352 1,294 1,959 
Growth, % (2.5) (28.4) (4.3) 51.4 
Margin, % 10.8 8.1 8.6 10.5 
Interest paid -192 -350 -375 -350 
Other Non-Operating Income 98 105 110 116 
Pre-tax profit 1,793 1,107 1,029 1,725 
Tax provided -620 -352 -257 -431 
Profit after tax 1,173 755 772 1,294 
Net Profit 1,173 755 772 1,294 
Growth, % 1.6 (35.6) 2.2 67.6 
Net Profit (adjusted) 1,173 755 772 1,294 
Unadj. shares (m) 67 67 67 67 
Wtd avg shares (m) 67 67 67 67 

 
Orderbook 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Orderbook  60,380 73,734 68,753 75,027 

Growth YoY (%) 96% 22% -7% 9% 

Book-to-Sales (x) 3.4 4.4 4.6 4.0 

Order Inflow  47,159 30,000 10,000 25,000 

 
Balance Sheet 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Cash & bank 2,092 2,241 3,281 3,394 
Debtors 7,566 7,069 6,362 7,798 
Inventory 2,223 2,280 2,463 3,078 
Loans & advances 380 365 328 410 
Total current assets 12,606 12,300 12,779 15,026 
Investments 63 63 63 63 
Gross fixed assets 2,613 3,113 3,363 3,613 
Less: Depreciation -751 -1,064 -1,418 -1,800 
Add: Capital WIP 4 4 4 4 
Net fixed assets 1,866 2,053 1,949 1,817 
Total assets 14,834 14,715 15,090 17,205 
          
Current liabilities 6,868 6,323 5,949 6,790 
Total current liabilities 6,868 6,323 5,949 6,790 
Non-current liabilities 611 309 309 309 
Total liabilities 7,479 6,632 6,258 7,099 
Paid-up capital 134 134 134 134 
Reserves & surplus 7,221 7,950 8,698 9,972 
Shareholders’ equity 7,355 8,084 8,832 10,106 
Total equity & liabilities 14,834 14,715 15,090 17,205 

 

Source: Company, PhillipCapital India Research Estimates 

Cash Flow 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Pre-tax profit 1,793 1,107 1,029 1,725 
Depreciation 276 313 354 382 
Chg in working capital -497 -90 187 -1,293 
Total tax paid -702 -352 -257 -431 
Cash flow from operating activities  869 978 1,313 383 
Capital expenditure -295 -500 -250 -250 
Chg in investments 0 0 0 0 
Cash flow from investing activities -295 -500 -250 -250 
Free cash flow  574 478 1,063 133 
Equity raised/(repaid) 0 -2 0 0 
Debt raised/(repaid) 313 -302 0 0 
Dividend (incl. tax) -24 -24 -24 -24 
Cash flow from financing activities  271 -328 -24 -24 
Net chg in cash  845 150 1,039 109 

 
 
Valuation Ratios 

 

FY19 FY20E FY21E FY22E 

Per Share data 
    EPS (INR) 17.5 11.3 11.5 19.3 

Growth, % 1.6 (35.6) 2.2 67.6 
Book NAV/share (INR) 109.8 120.7 131.8 150.9 
FDEPS (INR) 17.5 11.3 11.5 19.3 
CEPS (INR) 21.6 15.9 16.8 25.0 
CFPS (INR) 11.5 13.0 18.0 4.0 
Return ratios 

    Return on assets (%) 9.5 6.5 6.7 9.3 
Return on equity (%) 17.3 9.8 9.1 13.7 
Return on capital employed (%) 17.8 11.8 11.3 15.3 
Turnover ratios 

    Asset turnover (x) 3.3 2.9 2.7 3.1 
Receivable days 157.6 155.0 155.0 152.0 
Inventory days 46.3 50.0 60.0 60.0 
Payable days 161.5 152.3 160.9 149.7 
Working capital days 75.9 81.9 86.5 94.4 
Liquidity ratios     
Current ratio (x) 1.8 1.9 2.1 2.2 
Quick ratio (x) 1.5 1.6 1.7 1.8 
Interest cover (x) 9.8 3.9 3.4 5.6 
Total debt/Equity (x) 0.1 0.0 0.0 0.0 
Net debt/Equity (x) (0.2) (0.2) (0.3) (0.3) 
Valuation     
PER (x) 10.2 15.8 15.5 9.2 
PEG (x) - y-o-y growth 6.5 (0.4) 7.0 0.1 
Price/Book (x) 1.6 1.5 1.4 1.2 
EV/Net sales (x) 0.6 0.6 0.6 0.5 
EV/EBITDA (x) 4.8 6.0 5.4 3.8 
EV/EBIT (x) 5.5 7.4 6.9 4.5 
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INFRASTRUCTURE SECTOR UPDATE 

Financials (Standalone) – Ashoka Buildcon 
 

Income Statement 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Net sales 38,286 40,966 36,870 46,087 

Growth, % 56 7 -10 25 

Total income 38,286 40,966 36,870 46,087 

Raw material expenses -14,817 -15,854 -14,268 -17,835 

Employee expenses -1,490 -1,595 -1,435 -1,794 

Other Operating expenses -16,748 -18,295 -17,111 -20,697 

EBITDA (Core) 5,232 5,223 4,056 5,761 

Growth, % 78.3 (0.2) (22.4) 42.0 

Margin, % 13.7 12.8 11.0 12.5 

Depreciation -783 -1,066 -1,182 -1,285 

EBIT 4,449 4,157 2,874 4,476 

Growth, % 85.2 (6.6) (30.9) 55.7 

Margin, % 11.6 10.1 7.8 9.7 

Interest paid -909 -916 -1,069 -1,145 

Other Non-Operating Income 1,157 1,273 1,285 1,298 

Non-recurring Items -470 0 0 0 

Pre-tax profit 4,227 4,514 3,091 4,629 

Tax provided -1,307 -1,354 -773 -1,157 

Profit after tax 2,920 3,160 2,318 3,472 

Others (Minorities, Associates) 0 0 0 0 

Net Profit 2,920 3,160 2,318 3,472 

Growth, % 37.1 (2.7) (26.6) 49.8 

Unadj. shares (m) 281 281 281 281 

Wtd avg shares (m) 281 281 281 281 

 
Orderbook 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Orderbook  84,390 1,03,424 96,554 1,20,466 

Growth YoY (%) 44% 23% -7% 25% 

Book-to-Sales (x) 2.2 2.5 2.6 2.6 

Order Inflow  64,187 60,000 30,000 70,000 

 
Balance Sheet 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Cash & bank 550 622 1,705 1,598 

Debtors 15,513 16,274 15,657 17,677 

Inventory 1,527 1,684 2,020 2,525 

Loans & advances 13,582 13,468 12,122 15,152 

Other current assets 3,700 3,700 3,700 3,700 

Total current assets 34,872 35,748 35,204 40,652 

Investments 13,841 16,232 19,129 19,129 

Gross fixed assets 7,206 8,106 8,606 9,356 

Less: Depreciation -3,407 -4,473 -5,655 -6,940 

Add: Capital WIP 55 55 55 55 

Net fixed assets 3,854 3,688 3,006 2,471 

Total assets 53,086 56,186 57,858 62,771 

          

Current liabilities 23,082 23,720 22,769 24,908 

Total current liabilities 23,082 23,720 22,769 24,908 

Non-current liabilities 7,883 7,383 7,883 7,383 

Total liabilities 30,965 31,103 30,652 32,291 

Paid-up capital 1,404 1,404 1,404 1,404 

Reserves & surplus 20,717 23,680 25,802 29,077 

Shareholders’ equity 22,121 25,084 27,205 30,481 

Total equity & liabilities 53,086 56,186 57,858 62,771 

Source: Company, PhillipCapital India Research Estimates 

Cash Flow 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Pre-tax profit 4,227 4,514 3,091 4,629 

Depreciation 783 1,066 1,182 1,285 

Chg in working capital -7,467 -167 677 -3,417 

Total tax paid -1,477 -1,354 -773 -1,157 

Cash flow from operating activities  -3,934 4,059 4,177 1,340 

Capital expenditure -2,313 -900 -500 -750 

Chg in investments -659 -2,391 -2,897 0 

Cash flow from investing activities -2,972 -3,291 -3,397 -750 

Free cash flow  -6,906 768 780 590 

Equity raised/(repaid) 0 0 0 0 

Debt raised/(repaid) 6,284 -500 500 -500 

Other financing activities 88 0 0 0 

Cash flow from financing activities  6,222 -697 303 -697 

Net chg in cash  -685 71 1,083 -107 

 
 
Valuation Ratios 

 

FY19 FY20E FY21E FY22E 

Per Share data 
    EPS (INR) 11.6 11.3 8.3 12.4 

Growth, % 37.1 (2.7) (26.6) 49.8 

Book NAV/share (INR) 78.8 89.4 96.9 108.6 

FDEPS (INR) 11.6 11.3 8.3 12.4 

CEPS (INR) 16.0 15.1 12.5 16.9 

CFPS (INR) (18.1) 9.9 10.3 0.1 

Return ratios 
    Return on assets (%) 7.5 6.8 5.2 6.9 

Return on equity (%) 14.7 12.6 8.5 11.4 

Return on capital employed (%) 13.7 11.9 8.7 11.3 

Turnover ratios 
    Asset turnover (x) 3.6 2.7 2.6 3.0 

Receivable days 147.9 145.0 155.0 140.0 
Inventory days 14.6 15.0 20.0 20.0 
Payable days 247.2 235.1 245.5 219.1 
Working capital days 107.2 101.6 106.2 112.0 

Liquidity ratios     

Current ratio (x) 1.5 1.5 1.5 1.6 

Quick ratio (x) 1.4 1.4 1.5 1.5 

Interest cover (x) 4.9 4.5 2.7 3.9 

Total debt/Equity (x) 0.4 0.3 0.3 0.2 

Net debt/Equity (x) 0.3 0.3 0.2 0.2 

Valuation     

PER (x) 3.5 3.6 4.8 3.2 

Price/Book (x) 0.5 0.4 0.4 0.4 

EV/Net sales (x) 0.5 0.4 0.5 0.4 

EV/EBITDA (x) 3.5 3.4 4.3 3.0 

EV/EBIT (x) 4.2 4.3 6.1 3.8 
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INFRASTRUCTURE SECTOR UPDATE 

Financials (Consolidated) – IRB Infrastructure 
 

Income Statement 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Net sales 67,070 70,199 60,122 68,906 

Growth, % 18 5 -14 15 

Total income 67,070 70,199 60,122 68,906 

Raw material expenses -31,200 -35,298 -34,091 -41,111 

Employee expenses -2,862 -3,085 -2,642 -3,028 

Other Operating expenses -3,636 -2,175 -1,862 -2,135 

EBITDA (Core) 29,373 29,641 21,526 22,632 

Growth, % 9.6 0.9 (27.4) 5.1 

Margin, % 43.8 42.2 35.8 32.8 

Depreciation -5,395 -4,675 -7,153 -8,468 

EBIT 23,978 24,967 14,374 14,164 

Growth, % 12.3 4.1 (42.4) (1.5) 

Margin, % 35.8 35.6 23.9 20.6 

Interest paid -11,201 -16,157 -16,629 -18,684 

Other Income 0 0 0 0 

Pre-tax profit 14,733 10,723 -253 -2,418 

Tax provided -6,234 -4,002 -477 -309 

Profit after tax 8,500 6,721 -730 -2,727 

Others (Minorities, Associates) 0 0 1,138 1,653 

Net Profit 8,500 6,721 408 -1,074 

Growth, % (7.6) (20.9) (93.9) (363.2) 

Unadj. shares (m) 351 351 351 351 

Wtdavg shares (m) 351 351 351 351 

 
 
Balance Sheet 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Cash & bank 15,603 17,766 23,401 21,455 

Debtors 1,135 962 824 944 

Inventory 4,425 5,193 4,447 5,097 

Loans & advances 3,418 3,847 3,294 3,776 

Other current assets 4,855 4,855 4,855 4,855 

Total current assets 29,436 32,622 36,821 36,127 

Investments 6,454 6,454 6,454 6,454 

Gross fixed assets 3,76,841 3,77,341 3,77,841 3,78,341 

Less: Depreciation -9,522 -14,196 -21,349 -29,817 

Add: Capital WIP 78 37,426 57,305 75,793 

Net fixed assets 3,67,398 4,00,571 4,13,798 4,24,317 

Total assets 4,04,961 4,41,320 4,58,746 4,68,571 

abcd 
    Current liabilities 41,100 39,841 39,643 40,797 

Gross Debt 1,66,318 1,58,990 1,73,010 1,80,732 

Non-current liabilities 1,34,392 1,33,649 1,32,588 1,31,641 

Total liabilities 3,41,809 3,32,481 3,45,240 3,53,169 

Paid-up capital 3,515 3,515 3,515 3,515 

Reserves & surplus 59,637 69,404 72,052 71,992 

Shareholders’ equity 63,152 1,08,839 1,13,506 1,15,402 

Total equity & liabilities 4,04,961 4,41,320 4,58,746 4,68,571 

Source: Company, PhillipCapital India Research Estimates 

Cash Flow 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Pre-tax profit 14,733 10,723 -253 -2,418 

Depreciation 5,395 4,675 7,153 8,468 

Chg in working capital -35,691 -3,024 175 -1,044 

Total tax paid -4,379 -4,002 -477 -309 

Cash flow from operating activities -19,942 8,371 6,598 4,697 

Capital expenditure -5,600 -37,848 -20,380 -18,988 

Chg in investments 3,001 0 0 0 

Cash flow from investing activities -2,599 -37,848 -20,380 -18,988 

Free cash flow -22,541 -29,476 -13,782 -14,290 

Equity raised/(repaid) -1,214 4,074 3,268 2,043 

Debt raised/(repaid) 27,739 -7,327 14,019 7,722 

Dividend (incl. tax) -1,028 -1,028 -1,028 -1,028 

Other financing activities -31 0 0 0 

Cash flow from financing activities 25,465 31,639 19,416 12,345 

Net chg in cash 2,925 2,163 5,634 -1,945 

*Equity raised for FY20-21 represents the grant component of HAM projects 

 
 
Valuation Ratios 

 

FY19 FY20E FY21E FY22E 

Per Share data 
    EPS (INR) 24.2 19.1 1.2 (3.1) 

Growth, % (7.6) (20.9) (93.9) (363.2) 

Book NAV/share (INR) 179.7 207.5 215.0 214.8 

FDEPS (INR) 24.2 19.1 1.2 (3.1) 

CEPS (INR) 39.5 32.4 21.5 21.0 

CFPS (INR) (62.3) 18.4 13.1 7.4 

DPS (INR) 2.5 2.5 2.5 2.5 

Return ratios 
    Return on assets (%) 3.8 3.9 2.0 1.7 

Return on equity (%) 13.5 9.2 0.5 (1.4) 

Return on capital employed (%) 4.3 4.3 0.5 (1.4) 

Turnover ratios 
    Asset turnover (x) 0.4 0.3 0.2 0.3 

Sales/Total assets (x) 0.2 0.2 0.1 0.1 

Sales/Net FA (x) 0.2 0.2 0.1 0.2 

Working capital/Sales (x) (0.4) (0.4) (0.4) (0.4) 

Receivable days 6.2 5.0 5.0 5.0 

Inventory days 24.1 27.0 27.0 27.0 

Payable days 389.5 350.7 366.7 315.0 

Working capital days (148.4) (129.9) (159.2) (138.4) 

Liquidity ratios     

Current ratio (x) 0.7 0.8 0.9 0.9 

Quick ratio (x) 0.6 0.7 0.8 0.8 

Interest cover (x) 2.1 1.5 0.9 0.8 

Dividend cover (x) 9.7 7.6 0.5 (1.2) 

Total debt/Equity (x) 2.6 2.2 2.3 2.4 

Net debt/Equity (x) 2.4 1.9 2.0 2.1 

Valuation     

PER (x) 2.2 2.7 44.8 (17.0) 

Price/Book (x) 0.3 0.3 0.2 0.2 

EV/Net sales (x) 2.5 2.3 2.8 2.6 

EV/EBITDA (x) 5.7 5.4 7.8 7.8 

EV/EBIT (x) 7.0 6.4 11.7 12.5 
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INFRASTRUCTURE SECTOR UPDATE 

Financials (Standalone) – Sadbhav Engineering 
 

Income Statement 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Net sales 35,492 22,005 22,225 27,782 

Growth, % 1 -38 1 25 

Total income 35,492 22,005 22,225 27,782 

Employee expenses -1,676 -880 -889 -1,111 

Other Operating expenses -29,537 -11,839 -12,335 -15,002 

EBITDA (Core) 4,279 2,685 2,334 3,334 

Growth, % 3.1 (37.3) (13.1) 42.9 

Margin, % 12.1 12.2 10.5 12.0 

Depreciation -958 -1,102 -1,186 -1,287 

EBIT 3,321 1,583 1,147 2,046 

Growth, % 4.7 (52.3) (27.5) 78.3 

Margin, % 9.4 7.2 5.2 7.4 

Interest paid -1,103 -961 -1,129 -1,286 

Other Non-Operating Income 357 267 281 295 

Pre-tax profit 2,583 889 300 1,055 

Tax provided -714 -160 -75 -264 

Profit after tax 1,869 729 225 791 

Growth, % (15.7) (60.8) (69.2) 252.0 

Unadj. shares (m) 172 172 208 208 

Wtd avg shares (m) 172 172 208 208 

 
Orderbook 
Y/E Mar, Rs bn FY19 FY20E FY21E FY22E 

Orderbook  112.3 81.3 74.0 76.3 

Growth YoY (%) -15% -28% -9% 3% 

Book-to-Sales (x) 3.2 3.7 3.3 2.7 

Order Inflow  15.3 (9.0) 15.0 30.0 

 
Balance Sheet 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Cash & bank 604 1,643 740 495 

Debtors 16,416 16,579 15,223 15,223 

Inventory 1,792 1,206 1,522 1,522 

Loans & advances 10,948 11,153 11,265 13,320 

Other current assets 4,159 4,159 4,159 4,159 

Total current assets 33,918 34,740 32,909 34,719 

Investments 6,094 6,094 7,736 11,429 

Gross fixed assets 8,010 8,510 9,260 10,010 

Less: Depreciation -3,038 -4,140 -5,326 -6,613 

Add: Capital WIP 0 0 0 0 

Net fixed assets 4,972 4,370 3,934 3,396 

Total assets 45,977 46,198 45,572 50,538 

abcd 
    Current liabilities 9,767 9,357 8,112 8,737 

Total current liabilities 9,767 9,357 8,112 8,737 

Non-current liabilities 15,873 15,873 16,373 20,373 

Total liabilities 25,641 25,231 24,486 29,110 

Paid-up capital 172 172 172 172 

Reserves & surplus 20,165 20,795 20,915 21,257 

Shareholders’ equity 20,337 20,967 21,086 21,429 

Total equity & liabilities 45,977 46,198 45,572 50,538 

 

Source: Company, PhillipCapital India Research  Estimates 

Cash Flow 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Pre-tax profit 2,583 889 300 1,055 

Depreciation 958 1,102 1,186 1,287 

Chg in working capital -1,955 -193 -317 -1,431 

Total tax paid -714 -160 -75 -264 

Cash flow from operating activities 871 1,638 1,094 648 

Capital expenditure -905 -500 -750 -742 

Chg in investments -319 0 -1,642 -3,694 

Cash flow from investing activities -1,224 -500 -2,392 -4,436 

Free cash flow -353 1,138 -1,298 -3,788 

Equity raised/(repaid) 243 7 0 -351 

Debt raised/(repaid) 1,026 0 500 4,000 

Dividend (incl. tax) -187 -105 -105 -105 

Other financing activities -253 0 0 0 

Cash flow from financing activities 830 -99 395 3,543 

Net chg in cash 477 1,039 -903 -245 

 
 
Valuation Ratios 

 

FY19 FY20E FY21E FY22E 

Per Share data 
    EPS (INR) 10.8 4.2 1.1 3.8 

Growth, % (15.7) (60.8) (74.6) 252.0 

Book NAV/share (INR) 118.5 122.2 101.4 103.1 

FDEPS (INR) 10.8 4.2 1.1 3.8 

CEPS (INR) 16.4 10.7 6.8 10.0 

CFPS (INR) 3.0 8.0 3.9 1.7 

DPS (INR) 1.0 0.5 0.4 0.4 

Return ratios 
    Return on assets (%) 5.7 2.8 1.9 3.2 

Return on equity (%) 9.2 3.5 1.1 3.7 

Return on capital employed (%) 7.3 3.6 2.4 3.9 

Turnover ratios 
    Asset turnover (x) 1.3 0.8 0.8 1.0 

Receivable days 168.8 275.0 250.0 200.0 
Inventory days 18.4 20.0 25.0 20.0 
Payable days 113.9 176.8 148.9 130.4 
Working capital days 242.2 393.8 395.1 334.9 

Liquidity ratios     

Current ratio (x) 3.5 3.7 4.1 4.0 

Quick ratio (x) 3.3 3.6 3.9 3.8 

Interest cover (x) 3.0 1.6 1.0 1.6 

Dividend cover (x) 10.8 8.1 2.5 8.8 

Total debt/Equity (%) 0.8 0.8 0.8 1.0 

Net debt/Equity (%) 0.8 0.7 0.7 0.9 

Valuation     

PER (x) 2.6 6.6 25.9 7.4 

Price/Book (x) 0.2 0.2 0.3 0.3 

EV/Net sales (x) 0.6 0.9 1.0 0.9 

EV/EBITDA (x) 4.7 7.1 9.2 7.7 

EV/EBIT (x) 6.0 12.0 18.7 12.6 
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INFRASTRUCTURE SECTOR UPDATE 

Financials (Consolidated) – ITD Cementation 

Income Statement 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Net sales 31,651 27,541 24,787 30,983 

Growth, % 54 -13 -10 25 

Raw material expenses -11,956 -10,403 -9,363 -11,703 

Employee expenses -3,981 -3,464 -3,118 -3,897 

Other Operating expenses -12,543 -11,057 -10,075 -12,284 

EBITDA (Core) 3,171 2,616 2,231 3,098 

Growth, % 16.8 (17.5) (14.7) 38.9 

Margin, % 10.0 9.5 9.0 10.0 

Depreciation -824 -935 -1,055 -1,122 

EBIT 2,346 1,682 1,176 1,976 

Growth, % 9.8 (28.3) (30.1) 68.0 

Margin, % 7.4 6.1 4.7 6.4 

Interest paid -1,243 -1,282 -1,226 -1,167 

Other Non-Operating Income 243 60 63 66 

Share of JV Profits / Exceptional -1 240 265 265 

Pre-tax profit 1,345 700 278 1,140 

Tax provided -513 -175 -69 -285 

Profit after tax 832 525 208 855 

Growth, % 14.0 (36.9) (60.3) 310.9 

Net Profit (adjusted) 832 525 208 855 

Unadj. shares (m) 172 172 172 172 

Wtd avg shares (m) 172 172 172 172 

FY19* comprises of five quarters 

 
Orderbook 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Orderbook  99,926 1,32,385 1,32,599 1,51,616 

Growth YoY (%) 33% 32% 0% 14% 

Book-to-Sales (x) 3.2 4.8 5.3 4.9 

Order Inflow  56,445 60,000 25,000 50,000 

 
Balance Sheet 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Cash & bank 1,087 1,720 1,687 758 

Debtors 4,396 4,527 5,093 6,366 

Inventory 2,461 2,641 2,716 2,377 

Loans & advances 9,450 10,186 9,168 11,460 

Total current assets 17,394 19,074 18,664 20,960 

Investments 6 6 6 6 

Gross fixed assets 6,896 7,646 8,146 8,646 

Less: Depreciation -1,601 -2,532 -3,587 -4,710 

Add: Capital WIP 73 73 73 73 

Net fixed assets 5,368 5,187 4,632 4,009 

Total assets 25,973 27,472 26,507 28,181 

Abcd 
    Current liabilities 10,420 10,956 10,343 11,722 

Total current liabilities 10,420 10,956 10,343 11,722 

Non-current liabilities 5,323 5,823 5,323 4,823 

Total liabilities 15,742 16,779 15,666 16,544 

Paid-up capital 172 172 172 172 

Reserves & surplus 10,037 10,500 10,648 11,443 

Shareholders’ equity 10,230 10,694 10,842 11,637 

Total equity & liabilities 25,973 27,472 26,507 28,181 

Source: Company, PhillipCapital India Research Estimates 

Cash Flow 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Pre-tax profit 1,345 700 278 1,140 

Depreciation 824 935 1,055 1,122 

Chg in working capital -4,156 -512 -236 -1,847 

Total tax paid -549 -175 -69 -285 

Cash flow from operating activities -2,535 948 1,028 131 

Capital expenditure -1,190 -754 -500 -500 

Chg in investments 0 0 0 0 

Cash flow from investing activities -1,190 -754 -500 -500 

Free cash flow -3,725 194 528 -369 

Equity raised/(repaid) 3,313 -1 0 0 

Debt raised/(repaid) 437 500 -500 -500 

Cash flow from financing activities 3,718 437 -560 -560 

Net chg in cash -7 632 -33 -929 

 
 
Valuation Ratios 

 

FY19 FY20E FY21E FY22E 

Per Share data 
    EPS (INR) 4.8 3.1 1.2 5.0 

Growth, % 3.0 (36.9) (60.3) 310.9 

Book NAV/share (INR) 59.4 62.1 63.0 67.6 

FDEPS (INR) 4.8 3.1 1.2 5.0 

CEPS (INR) 9.6 8.5 7.4 11.5 

CFPS (INR) (11.5) 3.8 4.1 (1.2) 

Return ratios 
    Return on assets (%) 6.4 4.9 3.5 5.6 

Return on equity (%) 8.1 4.9 1.9 7.4 

Return on capital employed (%) 12.1 8.1 5.8 9.5 

Turnover ratios 
    Asset turnover (x) 3.4 2.4 2.2 2.6 

Sales/Total assets (x) 1.3 1.0 0.9 1.1 

Sales/Net FA (x) 6.1 5.2 5.0 7.2 

Working capital/Sales (x) 0.19 0.23 0.27 0.27 

Receivable days 63.2 60.0 75.0 75.0 

Inventory days 35.4 35.0 40.0 28.0 

Payable days 159.5 154.1 160.3 147.7 

Working capital days 84.6 84.8 97.7 99.9 

Liquidity ratios     

Current ratio (x) 1.7 1.7 1.8 1.8 

Quick ratio (x) 1.4 1.5 1.5 1.6 

Interest cover (x) 1.9 1.3 1.0 1.7 

Total debt/Equity (x) 0.5 0.5 0.5 0.4 

Net debt/Equity (x) 0.4 0.4 0.3 0.3 

Valuation     

PER (x) 5.8 9.2 23.1 5.6 

PEG (x) - y-o-y growth 1.9 (0.2) (0.4) 0.0 

Price/Book (x) 0.5 0.5 0.4 0.4 

EV/Net sales (x) 0.3 0.3 0.3 0.3 

EV/EBITDA (x) 2.9 3.4 3.8 2.9 

EV/EBIT (x) 3.9 5.3 7.2 4.5 
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INFRASTRUCTURE SECTOR UPDATE 

Financials (Consolidated) – Adani Ports & SEZ 
 

Income Statement 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Net sales 1,09,254 1,20,278 1,45,801 1,71,457 

Growth, % -4 10 21 18 

Total income 1,09,254 1,20,278 1,45,801 1,71,457 

Employee expenses -5,298 -4,296 -5,670 -6,317 

Other Operating expenses -33,282 -39,178 -48,146 -55,185 

EBITDA (Core) 70,675 76,804 91,985 1,09,955 

Growth, % (1.1) 8.7 19.8 19.5 

Margin, % 64.7 63.9 63.1 64.1 

Depreciation -13,735 -16,489 -21,372 -21,872 

EBIT 56,940 60,315 70,612 88,082 

Growth, % (4.4) 5.9 17.1 24.7 

Margin, % 52.1 50.1 48.4 51.4 

Interest paid -14,283 -19,345 -26,413 -26,693 

Other Non-Operating Income 13,623 16,772 19,349 22,684 

Non-recurring Items -5,018 -4,924 -2,500 -2,000 

Pre-tax profit 51,263 52,818 61,048 82,074 

Tax provided -10,815 -12,739 -19,684 -28,011 

Profit after tax 40,448 40,079 41,364 54,063 

Net Profit 44,920 44,630 42,286 53,759 

Growth, % 8.3 (0.6) (5.3) 27.1 

Net Profit (adjusted) 39,903 39,706 39,786 51,759 

Unadj. shares (m) 2,070 2,031 2,031 2,070 

Wtd avg shares (m) 2,070 2,031 2,031 2,071 

 
Cargo Assumptions         
Mn tonnes FY19 FY20E FY21E FY22E 

Total Cargo 208.2 226.0 287.7 322.2 
% YoY Growth 15% 9% 27% 12% 
Mundra Cargo 137.3 146.9 145.7 161.3 
% YoY Growth 13% 7% -1% 11% 
Dhamra Cargo 21.0 24.0 26.0 28.7 
% YoY Growth -2% 14% 9% 10% 

 
Balance Sheet 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Cash & bank 59,673 34,552 10,109 24,580 

Debtors 24,319 30,263 44,384 49,447 

Inventory 8,067 8,406 11,096 12,362 

Loans & advances 27,672 30,263 44,384 54,391 

Other current assets 1,01,388 1,01,388 89,388 89,388 

Total current assets 2,21,119 2,04,872 1,99,361 2,30,169 

Investments 7,823 7,823 7,823 7,823 

Gross fixed assets 2,99,844 3,42,963 4,80,363 5,04,363 

Less: Depreciation -51,309 -67,798 -89,170 -1,11,043 

Add: Capital WIP 77,514 88,294 1,22,644 1,28,644 

Net fixed assets 3,26,049 3,63,459 5,13,836 5,21,964 

Total assets 5,65,275 5,86,438 7,31,304 7,70,239 

abcd         

Current liabilities 45,914 41,538 41,969 42,171 

Total current liabilities 45,914 41,538 41,969 42,171 

Non-current liabilities 2,71,879 2,82,534 3,69,653 3,65,386 

Total liabilities 3,17,793 3,24,073 4,11,622 4,07,557 

Paid-up capital 4,142 4,064 4,064 4,064 

Reserves & surplus 2,41,240 2,55,829 2,93,168 3,33,864 

Shareholders’ equity 2,47,481 2,62,365 3,19,682 3,62,682 

Total equity & liabilities 5,65,274 5,86,438 7,31,304 7,70,239 

Source: Company, PhillipCapital India Research Estimates 

Cash Flow 
Y/E Mar, Rs mn FY19 FY20E FY21E FY22E 

Pre-tax profit 51,263 52,818 61,048 82,074 

Depreciation 13,735 16,489 21,372 21,872 

Chg in working capital -14,751 -13,250 -18,501 -16,134 

Total tax paid -7,993 -12,739 -19,684 -28,011 

Cash flow from operating activities 42,254 43,318 44,235 59,802 

Capital expenditure -67,631 -53,897 -1,71,750 -30,000 

Chg in investments 2,966 0 0 0 

Cash flow from investing activities -64,665 -53,897 -1,71,750 -30,000 

Free cash flow -22,412 -10,579 -1,27,515 29,802 

Equity raised/(repaid) 3,620 -22,750 0 -8,641 

Debt raised/(repaid) 57,558 10,655 87,119 -4,267 

Dividend (incl. tax) -766 -2,447 -3,493 -4,136 

Other financing activities -8,061 0 0 0 

Cash flow from financing activities 52,409 -14,542 1,03,071 -15,330 

Net chg in cash 29,997 -25,121 -24,443 14,472 

 
Valuation Ratios 

 

FY19 FY20E FY21E FY22E 

Per Share data 
    EPS (INR) 19.3 19.6 19.6 25.0 

Growth, % 8.3 1.3 (5.3) 24.7 

Book NAV/share (INR) 118.5 128.0 146.4 163.2 

FDEPS (INR) 21.7 22.0 20.8 26.0 

CEPS (INR) 30.8 32.5 32.6 37.5 

CFPS (INR) 13.8 13.1 12.3 17.9 

DPS (INR) 0.2 1.0 1.0 1.0 

Return ratios 
    Return on assets (%) 9.5 9.0 8.6 9.3 

Return on equity (%) 18.3 17.2 14.2 15.9 

Return on capital employed (%) 10.4 9.7 9.2 9.8 

Turnover ratios 
    Asset turnover (x) 0.3 0.3 0.3 0.3 

Sales/Total assets (x) 0.2 0.2 0.2 0.2 

Sales/Net FA (x) 0.4 0.3 0.3 0.3 

Working capital/Sales (x) 1.1 1.1 1.0 1.0 

Working capital days 386.0 390.8 368.7 347.9 

Liquidity ratios     

Current ratio (x) 4.8 4.9 4.8 5.5 

Quick ratio (x) 4.6 4.7 4.5 5.2 

Interest cover (x) 4.0 3.1 2.7 3.3 

Dividend cover (x) 108.5 22.0 20.8 26.0 

Total debt/Equity (%) 1.1 1.1 1.2 1.1 

Net debt/Equity (%) 0.9 1.0 1.2 1.0 

Valuation     

PER (x) 11.3 11.1 11.8 9.4 

Price/Book (x) 2.1 1.9 1.7 1.5 

EV/Net sales (x) 6.6 6.2 5.9 4.9 

EV/EBITDA (x) 10.2 9.7 9.3 7.7 

EV/EBIT (x) 12.6 12.4 12.1 9.6 
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INFRASTRUCTURE SECTOR UPDATE 

Stock Price, Price Target and Rating History - NCC 

 
 

Stock Price, Price Target and Rating History – PNC Infratech 

 
 

Stock Price, Price Target and Rating History – Ashoka Buildcon 
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INFRASTRUCTURE SECTOR UPDATE 

Stock Price, Price Target and Rating History – KNR Construction 

 
 

Stock Price, Price Target and Rating History – Ahluwalia Contracts 

 
 

Stock Price, Price Target and Rating History – IRB Infrastructure 
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INFRASTRUCTURE SECTOR UPDATE 

Stock Price, Price Target and Rating History – Sadbhav Engineering 

 
 

Stock Price, Price Target and Rating History – Adani Ports & SEZ 

 
 
 

Rating Methodology 
We rate stock on absolute return basis. Our target price for the stocks has an investment horizon of one 
year. We have different threshold for large market capitalisation stock and Mid/small market capitalisation 
stock.  The categorisation of stock based on market capitalisation is as per the SEBI requirement. 
 

Large cap stocks  
Rating Criteria Definition 

BUY >= +10% Target price is equal to or more than 10% of current market price 

NEUTRAL -10% > to < +10% Target price is less than +10% but more than -10% 

SELL <= -10% Target price is less than or equal to -10%. 

 
 

Mid cap and Small cap stocks 
Rating Criteria Definition 

BUY >= +15% Target price is equal to or more than 15% of current market price 

NEUTRAL -15% > to < +15% Target price is less than +15% but more than -15% 

SELL <= -15% Target price is less than or equal to -15%. 
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Disclosures and Disclaimers 
 
PhillipCapital (India) Pvt. Ltd. has three independent equity research groups: Institutional Equities, Institutional Equity Derivatives, and Private Client Group. 
This report has been prepared by Institutional Equities Group. The views and opinions expressed in this document may, may not match, or may be contrary at 
times with the views, estimates, rating, and target price of the other equity research groups of PhillipCapital (India) Pvt. Ltd.  

This report is issued by PhillipCapital (India) Pvt. Ltd., which is regulated by the SEBI. PhillipCapital (India) Pvt. Ltd. is a subsidiary of Phillip (Mauritius) Pvt. Ltd. 
References to "PCIPL" in this report shall mean PhillipCapital (India) Pvt. Ltd unless otherwise stated. This report is prepared and distributed by PCIPL for 
information purposes only, and neither the information contained herein, nor any opinion expressed should be construed or deemed to be construed as 
solicitation or as offering advice for the purposes of the purchase or sale of any security, investment, or derivatives. The information and opinions contained in 
the report were considered by PCIPL to be valid when published. The report also contains information provided to PCIPL by third parties. The source of such 
information will usually be disclosed in the report. Whilst PCIPL has taken all reasonable steps to ensure that this information is correct, PCIPL does not offer 
any warranty as to the accuracy or completeness of such information. Any person placing reliance on the report to undertake trading does so entirely at his or 
her own risk and PCIPL does not accept any liability as a result. Securities and Derivatives markets may be subject to rapid and unexpected price movements 
and past performance is not necessarily an indication of future performance. 

This report does not regard the specific investment objectives, financial situation, and the particular needs of any specific person who may receive this report. 
Investors must undertake independent analysis with their own legal, tax, and financial advisors and reach their own conclusions regarding the appropriateness 
of investing in any securities or investment strategies discussed or recommended in this report and should understand that statements regarding future 
prospects may not be realised. Under no circumstances can it be used or considered as an offer to sell or as a solicitation of any offer to buy or sell the 
securities mentioned within it. The information contained in the research reports may have been taken from trade and statistical services and other sources, 
which PCIL believe is reliable. PhillipCapital (India) Pvt. Ltd. or any of its group/associate/affiliate companies do not guarantee that such information is accurate 
or complete and it should not be relied upon as such. Any opinions expressed reflect judgments at this date and are subject to change without notice. 

Important: These disclosures and disclaimers must be read in conjunction with the research report of which it forms part. Receipt and use of the research 
report is subject to all aspects of these disclosures and disclaimers. Additional information about the issuers and securities discussed in this research report is 
available on request. 

Certifications: The research analyst(s) who prepared this research report hereby certifies that the views expressed in this research report accurately reflect the 
research analyst’s personal views about all of the subject issuers and/or securities, that the analyst(s) have no known conflict of interest and no part of the 
research analyst’s compensation was, is, or will be, directly or indirectly, related to the specific views or recommendations contained in this research report.  

Additional Disclosures of Interest: 
Unless specifically mentioned in Point No. 9 below: 
1. The Research Analyst(s), PCIL, or its associates or relatives of the Research Analyst does not have any financial interest in the company(ies) covered in 

this report. 
2. The Research Analyst, PCIL or its associates or relatives of the Research Analyst affiliates collectively do not hold more than 1% of the securities of the 

company (ies)covered in this report as of the end of the month immediately preceding the distribution of the research report. 
3. The Research Analyst, his/her associate, his/her relative, and PCIL, do not have any other material conflict of interest at the time of publication of this 

research report. 
4. The Research Analyst, PCIL, and its associates have not received compensation for investment banking or merchant banking or brokerage services or for 

any other products or services from the company(ies) covered in this report, in the past twelve months. 
5. The Research Analyst, PCIL or its associates have not managed or co-managed in the previous twelve months, a private or public offering of securities for 

the company (ies) covered in this report. 
6. PCIL or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party, in 

connection with the research report. 
7. The Research Analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Research report. 
8. The Research Analyst and PCIL has not been engaged in market making activity for the company(ies) covered in the Research report. 
9. Details of PCIL, Research Analyst and its associates pertaining to the companies covered in the Research report: 
 

Sr. no. Particulars Yes/No 

1 Whether compensation has been received from the company(ies) covered in the Research report in the past 12 months for 
investment banking transaction by PCIL 

No 

2 Whether Research Analyst, PCIL or its associates or relatives of the Research Analyst affiliates collectively hold more than 1% of 
the company(ies) covered in the Research report 

No 

3 Whether compensation has been received by PCIL or its associates from the company(ies) covered in the Research report No 

4 PCIL or its affiliates have managed or co-managed in the previous twelve months a private or public offering of securities for the 
company(ies) covered in the Research report 

No 

5 Research Analyst, his associate, PCIL or its associates have received compensation for investment banking or merchant banking or 
brokerage services or for any other products or services from the company(ies) covered in the Research report, in the last twelve 
months 

No 

Independence: PhillipCapital (India) Pvt. Ltd. has not had an investment banking relationship with, and has not received any compensation for investment 
banking services from, the subject issuers in the past twelve (12) months, and PhillipCapital (India) Pvt. Ltd does not anticipate receiving or intend to seek 
compensation for investment banking services from the subject issuers in the next three (3) months. PhillipCapital (India) Pvt. Ltd is not a market maker in the 
securities mentioned in this research report, although it, or its affiliates/employees, may have positions in, purchase or sell, or be materially interested in any 
of the securities covered in the report. 

Suitability and Risks: This research report is for informational purposes only and is not tailored to the specific investment objectives, financial situation or 
particular requirements of any individual recipient hereof. Certain securities may give rise to substantial risks and may not be suitable for certain investors. 
Each investor must make its own determination as to the appropriateness of any securities referred to in this research report based upon the legal, tax and 
accounting considerations applicable to such investor and its own investment objectives or strategy, its financial situation and its investing experience. The 
value of any security may be positively or adversely affected by changes in foreign exchange or interest rates, as well as by other financial, economic, or 
political factors. Past performance is not necessarily indicative of future performance or results. 
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Sources, Completeness and Accuracy: The material herein is based upon information obtained from sources that PCIPL and the research analyst believe to be 
reliable, but neither PCIPL nor the research analyst represents or guarantees that the information contained herein is accurate or complete and it should not 
be relied upon as such. Opinions expressed herein are current opinions as of the date appearing on this material, and are subject to change without notice. 
Furthermore, PCIPL is under no obligation to update or keep the information current. Without limiting any of the foregoing, in no event shall PCIL, any of its 
affiliates/employees or any third party involved in, or related to computing or compiling the information have any liability for any damages of any kind 
including but not limited to any direct or consequential loss or damage, however arising, from the use of this document. 

Copyright: The copyright in this research report belongs exclusively to PCIPL. All rights are reserved. Any unauthorised use or disclosure is prohibited. No 
reprinting or reproduction, in whole or in part, is permitted without the PCIPL’s prior consent, except that a recipient may reprint it for internal circulation only 
and only if it is reprinted in its entirety. 

Caution: Risk of loss in trading/investment can be substantial and even more than the amount / margin given by you. Investment in securities market are 
subject to market risks, you are requested to read all the related documents carefully before investing. You should carefully consider whether 
trading/investment is appropriate for you in light of your experience, objectives, financial resources and other relevant circumstances. PhillipCapital and any of 
its employees, directors, associates, group entities, or affiliates shall not be liable for losses, if any, incurred by you. You are further cautioned that 
trading/investments in financial markets are subject to market risks and are advised to seek independent third party trading/investment advice outside 
PhillipCapital/group/associates/affiliates/directors/employees before and during your trading/investment. There is no guarantee/assurance as to returns or 
profits or capital protection or appreciation. PhillipCapital and any of its employees, directors, associates, and/or employees, directors, associates of 
PhillipCapital’s group entities or affiliates is not inducing you for trading/investing in the financial market(s). Trading/Investment decision is your sole 
responsibility. You must also read the Risk Disclosure Document and Do’s and Don’ts before investing.  

Kindly note that past performance is not necessarily a guide to future performance. 

For Detailed Disclaimer: Please visit our website  www.phillipcapital.in 
 
IMPORTANT DISCLOSURES FOR U.S. PERSONS 
This research report is a product of PhillipCapital (India) Pvt. Ltd. which is the employer of the research analyst(s) who has prepared the research report. 
PhillipCapital (India) Pvt Ltd. is authorized to engage in securities activities in India.  PHILLIPCAP is not a registered broker-dealer in the United States and, 
therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided 
for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act 
of 1934, as amended (the “Exchange Act”). If the recipient of this report is not a Major Institutional Investor as specified above, then it should not act upon this 
report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which is not a 
Major Institutional Investor. 

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information 
provided in this research report should do so only through Rosenblatt Securities Inc, 40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer 
in the United States.  Under no circumstances should any recipient of this research report effect any transaction to buy or sell securities or related financial 
instruments through PHILLIPCAP. Rosenblatt Securities Inc. accepts responsibility for the contents of this research report, subject to the terms set out below, 
to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor. 

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory Authority 
(“FINRA”) and may not be an associated person of Rosenblatt Securities Inc. and, therefore, may not be subject to applicable restrictions under FINRA Rules on 
communications with a subject company, public appearances and trading securities held by a research analyst account. 
 
Ownership and Material Conflicts of Interest 
Rosenblatt Securities Inc. or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or more of any of 
the equity securities mentioned in the report. Rosenblatt Securities Inc, its affiliates and/or their respective officers, directors or employees may have 
interests, or long or short positions, and may at any time make purchases or sales as a principal or agent of the securities referred to herein. Rosenblatt 
Securities Inc. is not aware of any material conflict of interest as of the date of this publication 
 
Compensation and Investment Banking Activities  
Rosenblatt Securities Inc. or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12 months, nor 
received compensation for investment banking services from the subject company in the past 12 months, neither does it or any affiliate expect to receive, or 
intends to seek compensation for investment banking services from the subject company in the next 3 months. 
 
Additional Disclosures 
This research report is for distribution only under such circumstances as may be permitted by applicable law.  This research report has no regard to the specific 
investment objectives, financial situation or particular needs of any specific recipient, even if sent only to a single recipient.  This research report is not 
guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report.  Neither 
PHILLIPCAP nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or 
opinion in this research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise from the use of 
this research report. 

PHILLIPCAP may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates 
of PHILLIPCAP. 

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks.  The securities 
of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission.  Information on such non-U.S. 
securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory 
requirements comparable to those in effect within the United States. 

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency other 
than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related 
financial instruments.   

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by PHILLIPCAP with respect 
to future performance.  Income from investments may fluctuate.  The price or value of the investments to which this research report relates, either directly or 
indirectly, may fall or rise against the interest of investors.  Any recommendation or opinion contained in this research report may become outdated as a 
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consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts, 
assumptions and valuation methodology used herein.   

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior written consent of 
PHILLIPCAP and PHILLIPCAP accepts no liability whatsoever for the actions of third parties in this respect. 
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